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Corporate Taxprep

Troubleshooting

Corporate Taxprep 2017

Client filter and customized diagnostic templates offered with the

Troubleshooting Memos

To assist you in identifying clients that could be affected by the described problems, a downloadable client
filter and customized diagnostic template is associated with most Troubleshooting Memos. These templates
allow you to display a diagnostic in the returns that have tax situations that were the subject of a
Troubleshooting Memo and provide access to a list of clients affected by the described problems.

Installing the client filter and diagnostic template
To find the predefined folder for customized client filters or diagnostics, proceed as follows:
1- Launch Taxprep.
2- On the Tools menu, click Options and Settings.
3- Under Options, click File Locations.
4

Verify the predefined location for the filters and diagnostics. After the installation, the default
location is usually the following: My Documents\CCH\T2 Taxprep 2017-x\Filter and Diagnostics\.

5- Copy the downloaded file to this location.
The client filter will be available in the Client Manager, while the diagnostic will display in the
relevant returns.

Note: The table below lists all of the client filter templates and diagnostics, which allows you to download
them separately, depending on the troubleshooting memos and FAQs that relate to you. To download all
templates in a single operation, click the Download all templates button, then copy all zipped files into the
folder My Documents\CCH\T2 Taxprep 2017-x\Filter and Diagnostics\.

[ Download all templates ]
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Corporate Taxprep 2017

Troubleshooting

Publication

Week of April 1,
2018

Problem

Schedule 566, Ontario
Innovation Tax Credit (Jump
Code: 566) - Enhanced rate
for scientific research and
experimental development
(SR&ED) qualified
expenditures incurred after
March 27, 2018

Affected
Version

Version 2017 2.0

Corrected
Version

Version 2018 1.0

Identifier
(to download the
client filter and
diagnostic, if
applicable)

T22017-028

Week of April 1,
2018

Schedule 508, Ontario
Research and Development
Tax Credit (Jump Code: 508) -
Increase in the rate of the tax
credit for eligible SR&ED
expenditures incurred after
March 27, 2018 when the
eligible SR&ED expenditures
incurred in the year are over

$1,000,000

Version 2017 2.0

Version 2018 1.0

T122017-027

Week of April 1,
2018

C0-1029.8.33.13, Tax Credit
for the Reporting of Tips
(Jump Code: 102983313) -
Modification to the Health
Services Fund contribution
rate for the 2018 calendar
year for a total payroll of less
than $5,000,000

Version 2017 2.0

Version 2018 1.0

T122017-026

Week of April 1,
2018

C0-1159.2, Compensation Tax
for Financial Institutions
(Jump Code: 11592) -
Adjustment to the rates of the

compensation tax on paid
wages of financial institutions
and addition of a maximum
amount of paid wages subject
to the compensation tax for
the taxation year

Version 2017 2.0

Version 2018 1.0

T122017-025

Week of April 1,
2018

2018 Québec Budget -

New measures with respect
to Forms CO-1029.8.33.6,
C0-1029.8.36.DF and
C0O-1029.8.36.XM

Version 2017 2.0

Version 2018 1.0

T22017-024

Week of April 1,
2018

Schedule 8 Workchart, Capital
Cost Allowance (CCA)
Workchart (Jump Code:

8 WORKCHART) - Incorrect
information relating to the
additional capital cost
allowance for property in

CCA classes 50 and 53

Version 2017 2.0

Version 2018 1.0

T122017-023
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Troubleshooting

Publication

Problem

acquired after March 27,
2018.

Affected
Version

Corrected
Version

Identifier
(to download the
client filter and
diagnostic, if
applicable)

Week of April 1,
2018

CO-771, Calculation of the
Income Tax of a Corporation
(Jump Code: 771) - Incorrect
tax calculation for a
Canadian-controlled private
corporation (CCPC) that
qualifies for the small
business deduction (SBD) and
whose taxation year ends
after March 27, 2018

Version 2017 2.0

Version 2018 1.0

T122017-022

Week of
March 18, 2018

MCT1, Corporation Capital Tax

Return (Jump Code: MJ) - The
capital tax is not calculated
for financial institutions with
a taxation year ending after
April 30, 2017, in cases where
the taxable paid-up capital of
the corporation is less than
$4 billion and the taxable
paid-up capital of the group
of associated corporations is
equal to or greater than

54 billion.

Version 2017 2.0

Version 2018 1.0

T122017-021

Week of
March 4, 2018

C0O-17.A.1, Net Income for
Income Tax Purposes (Jump
Code: Q1) - The amount on
line 418 of Schedule 1 (Jump
Code: 1), which relates to
incorporation expenses under
paragraph 20(1)(b) of the
Income Tax Act, is not
reduced in the net income
(loss) calculation in

Form CO-17.A.1.

Version 2017 2.0

Version 2018 1.0

T122017-020

Week of
February 25,
2018

Schedule 5, Tax Calculation
Supplementary - Corporations
(Jump Code: 5) - Extension of
the British Columbia book
publishing tax credit

Version 2017 2.0

Version 2018 1.0

T122017-019

Week of
February 18,
2018

T1134, Information Return
Relating to Controlled and
Not-Controlled Foreign
Affiliates (Jump Code: 1134) -
Mandatory information missing

in Section 3 of Part Il of Form
T1134 Supplement

Version 2017 2.0

Version 2018 1.0

T122017-018
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Corporate Taxprep 2017

Troubleshooting

Publication

Problem Affected Corrected Identifier
Version Version (to download the
client filter and
diagnostic, if
applicable)

Week of TaxprepConnect Download Version 2017 2.0 | Version 2018 1.0 | T22017-017
February 18, (Jump Code: CONNECT) - A
2018 copy of Schedule 53 (Jump

Code: 53) or Schedule 54

(Jump Code: 54) is created by

error for a prior year during

data transfer to the return
Week of TaxprepConnect Download Version 2017 2.0 | Version 2018 1.0 | T22017-016
February 18, (Jump Code: CONNECT) -
2018 Incorrect download of the

amount on line 004 of

Schedule 13 - TaxprepConnect
Week of TaxprepConnect Download Version 2017 2.0 | Version 2018 1.0 | T22017-015
February 18, (Jump Code: CONNECT) - No
2018 data is available for download

on line 299 of Form

Identification -

TaxprepConnect
Week of Filing Instructions (Jump Version 2017 2.0 | Version 2018 1.0 | T22017-014
January 14, Code: CLF), Covering Letter to
2018 Accompany a Payment of

Income Tax to the CRA (Jump

Code: LETTER P) and Federal

Tax Instalments (Jump Code:

IFED) - Incorrect mailing

address to make income tax

payments by cheque to the

Canada Revenue Agency (CRA)

T1044, Non-Profit

Organization (NPO)

Information Return (Jump

Code: 1044) - Incorrect

mailing address to file this

form with the CRA
Week of RC4649, Country-by-Country Version 2017 2.0 | Version 2018 1.0 | T22017-013
December 17, Report (Jump Code: RC4649) -
2017 Printing problem of table 2 in

Part Il when the main business

activities of the constituent

entity is of type “Dormant”
Week of Incorrect Internet address for | Version 2017 2.0 | Version 2018 1.0 | T22017-012
December 3, the TaxprepConnect download
2017
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Corporate Taxprep 2017

Troubleshooting

Publication

Week of
September 10,
2017

Problem

Schedule 427, British
Columbia Corporation Tax
Calculation (Jump Code: 427)
- The reduction for the credit
unions deduction is abolished

starting in 2017

Affected
Version

Versions
2017 1.0 et
2017 1.1

Corrected
Version

Version 2017 2.0

Identifier
(to download the
client filter and
diagnostic, if
applicable)

T122017-011

Week of
August 13, 2017

Schedule 8 WORKCHART,
Capital Cost Allowance (CCA)
Workchart (Jump Code: 8
WORKCHART) - The rolled
forward amount on line N,
CCA claimed with respect to
this UCC balance in preceding
taxation years for a CCA class
14.1 will be incorrect when
the rolled forward client file
relates to a short taxation
year ending on or after

January 1, 2017

Versions
2017 1.0 and
2017 1.1

Version 2017 2.0

T22017-010

Week of July 30,
2017

CO-17, Corporation Income
Tax Return (Jump Code: QJ) -
Partnership identification
number entered on one of
lines 43b of the CO-17 return
incorrectly updated to Form
COR-17.W, Keying Summary
for the Corporation Income
Tax Return (Jump Code: QKS)

Versions
2017 1.0 and
2017 1.1

Version 2017 2.0

T122017-009

Week of July 23,
2017

Schedule 8, Fixed Assets
Reconciliation (Jump Code: 8
REC) - Incorrect calculation of
line Depreciation and
amortization per accounts -
Schedule 1 when Schedule 8
contains at least one CCA
class 14.1

Versions
2017 1.0 and
2017 1.1

Version 2017 2.0

T122017-008

Week of July 23,
2017

TP-1029.9, Tax Credit for Taxi
Drivers or Taxi Owners (Jump
Code: 10299) - A corporation
member of a partnership will
be able to claim the tax credit

for holders of a taxi owner’s
permit starting with its 2017

taxation year.

Versions
2017 1.0 and
2017 1.1

Version 2017 2.0

T22017-007

Item updated in
the week of
July 23, 2017

CO-17, Corporation Income
Tax Return (Jump Code: QJ) -
Incorrect calculation on line
45a when the corporation is

Version 2017 1.0

Version 2017 1.1

T122017-002
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Corporate Taxprep 2017

Troubleshooting

Publication

Week of
June 11, 2017

Problem

associated with another
corporation and one of the
corporations in the group is a
financial institution or an
insurance corporation, or
when the corporation is other
than a CCPC

Affected
Version

Corrected
Version

Identifier
(to download the
client filter and
diagnostic, if
applicable)

Week of
June 25, 2017

C0O-17.A.1, Net Income for
Income Tax Purposes (Jump
Code: Q1) - Incorrect
calculation of the amount on
line 80g in certain situations
when Corporate Taxprep is
used without the Specialized
Information module

Version 2017 1.0

Version 2017 1.1

T22017-006

Week of
June 18, 2017

Saskatchewan Tax Instalments

(Jump Code: ISK) - Corporate
Taxprep does not calculate
instalment payments when
the corporation is a resource
corporation, a resource
surcharge amount is
calculated for the “Qil & Gas,
Coal, Potash & Uranium” field
and no resource surcharge is
calculated for the “Tier 4 Qil
& Gas” field.

Version 2017 1.0

Version 2017 1.1

T122017-005

Week of
June 11, 2017

C0O-17, Corporation Income
Tax Return (Jump Code: QJ) -
Electronic transmission -
When opening a client file
prepared in a version prior to
2017 v.1.0, the supporting
document(s) are no longer
attached to the CO-17
transmission.

Version 2017 1.0

T122017-004

Week of
June 11, 2017

Client Letter, Client Letter
Worksheet (Jump Code: LW) -
The tax centre for the
International and Ottawa Tax
Services Office is incorrect.

Version 2017 1.0

Version 2017 1.1

T122017-003
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Corporate Taxprep 2017

Troubleshooting

Publication

Week of
June 11, 2017

Problem

C0O-17.SP, Information and
Income Tax Return for Non-
Profit Corporations (Jump
Code: QJSP) - If the
corporation is a non-profit
corporation, Corporate
Taxprep does not allow you to

attach supporting documents
to the CO-17.SP return.

Affected
Version

Version 2017 1.0

Corrected
Version

Version 2017 1.1

Identifier
(to download the
client filter and
diagnostic, if
applicable)

T22017-001
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T1134, Information Return Relating to Controlled and Not-Controlled Foreign Affiliates
(Jump Code: 1134) - Mandatory information missing in Section 3 of Part Il of
Form T1134 Supplement

| Download the client filter and diagnostic template l

Problem:

When no amount or “0” is entered on the line Income or profits tax paid or payable on income in Section 3
of Part Il of Form T1134 Supplement, and a currency code is entered, but no country code is entered on the
line Country code to which income or profits tax was paid or payable. Enter the appropriate country
code(s), a mandatory information is missing, and the form is considered to be incomplete.

If you paper-file the form, its processing might be delayed. However, if you file the form electronically, the
return will be rejected and you will receive the error code 449.

Currently, Corporate Taxprep displays a diagnostic only if the amount on the line Income or profits tax paid
or payable on income differs from “0.”

Solution:

If the corporation is in the above situation, make sure to enter a country code on the line Country code to
which income or profits tax was paid or payable. Enter the appropriate country code(s) before mailing or
electronically transmitting your T1134 forms.

Section 3 - Financial information of the foreign affiliate

Year Month Day Year Month Day
Give the taxation year of the foreign affiliate for which the information on this return
S 1BPOME: - . From 2017-01-01 | 1o | 2017-12-31 |
For each taxation year of the foreign affiliate ending in the reporting entity's taxation year, provide the following information for the affiliate:
Attached (Tick
» Unconsolidated financial statements (including the notes to the financial statements) or, if unavailable, the financial information that is (Tick)
available to you as a shareholder. . . . . . . e Yes No D
Amount Currency code
CTEEIREEEE L 150,000 |usp - |
— Accounting net income beforetax . . . . . . ..o 500,000 | usp - |
— Income or profits tax paid or payable on income . . . . . ... .. ) 0 | usp - |
+ Country code to which income or profits tax was paid or payable.
Enter appropriate country code(s) (see attached instructions) . . .. .. ... ... 1 | 2 | | 3_| | 4_|
il

This problem will be corrected in Corporate Taxprep 2018 v.1.0.
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Troubleshooting Memo T22017-014

Filing Instructions (Jump Code: CLF), Covering Letter to Accompany a Payment of
Income Tax to the CRA (Jump Code: LETTER P) and Federal Tax Instalments (Jump
Code: IFED) - Incorrect mailing address to make income tax payments by cheque to the
Canada Revenue Agency (CRA)

T1044, Non-Profit Organization (NPO) Information Return (Jump Code: 1044) -
Incorrect mailing address to file this form with the CRA

Problem:

Following the restructuration of the CRA’s tax centres, the mailing address to use to make income tax
payments by cheque and to file the T1044 return is no longer that of the Ottawa Technology Centre on
Heron Road anymore.

A. The new mailing address to make income tax payments for the current year following the electronic
transmission of a T2 return as well as instalment payments is:

Canada Revenue Agency
P.O. Box 3800, Station A
Sudbury ON P3A 0C3

B. The new mailing address to file the T1044 return is:

Jonquiére TC
T1044 Program
P.O. Box 1300 LCD Jonquiére

Jonquiére QC G7S OL5

Currently, the old mailing address of the Ottawa Technology Centre is still used in the following letters
templates:

e the “Filing - Production” template, which is linked to the CLF form;
e the “Payment to CRA - Paiement a I’ARC” template, which is linked to the LETTER P form.

In addition, the Federal Tax instalments form and the T1044 return do not indicate the correct addresses.
Note that payments by cheque as well as the T1044 return that were mailed to the old address, as used in
the program, will be automatically redirected by the CRA to the correct tax centre.

Solution:

To print the correct address relating to income tax payments made by cheque in the CLF and LETTER P
forms, the address must be changed in the customized templates that are linked to these forms.

Similarly, to print the correct address to file the T1044 return in the CLF form, the address must be changed
in the customized template linked to this form.

To facilitate these changes when you are using the predefined templates available in Corporate Taxprep,
the following files containing the corrected addresses are available for download:

Filing - Production
Payment to CRA - Paiement a ’ARC

To install these files, proceed as follows:

Launch Corporate Taxprep.

On the Tools menu, select Options and Settings.

Under Options, click File Locations.

Verify the location defined for the letters and labels. After the installation, the default location is
usually the following: My Documents\CCH\T2 Taxprep 2017-x\ClientLetter\.

5- Download the two files and copy them to this location.

D wWwiN =
oo
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Once the files are copied to the correct location, the templates will be automatically linked to the CLF and
LETTER P forms respectively and will be applied to any returns that are printed subsequently.

This problem will be corrected in Corporate Taxprep 2018 v.1.0.

Troubleshooting Memo T22017-013

RC4649, Country-by-Country Report (Jump Code: RC4649) - Printing problem of
table 2 in Part Il when the main business activities of the constituent entity is of type
“Dormant”

[ Download the client filter and diagnostic template ]

Problem:

Certain lines in table 2, List of all the constituent entities of the MNE group included in each aggregation
per tax jurisdiction of Part Il, “CbC Report Section,” does not print when the box Dormant is selected in the
table Indicate the main business activity(ies) carried out by the constituent entity by checking one or more
of the appropriate boxes for constituent entities 2 and subsequent.

In the example below, the lines for entities DEF inc. and JKL inc. were not generated in the table Indicate
the main business activity(ies) carried out by the constituent entity by checking one or more of the
appropriate boxes.

Table 2 - List of all the constituent entities of the MNE group included in each aggregation per tax jurisdiction

Tax Jurisdiction
County Gauntry coge | * OrIENIZON
5 Chty name of code of P of Tax "
Tax Name of Constituent Entitles resident In . . Tax Idenitfication " ncorporation
Jurisdiction fihe Tax Jurisdiction sms.tl:enlenmy‘s canstituent HNumber (TIN} lgentMcatian It differant
andress entity's Number Troen tax
address (TIN}) Jurlsdiction o
Reskiznce

CA 1 ABC inc. -PE Mantréal cA 913475430RCO001 CA CA

CA 2 DEF inc, PE Toronto cA 751852732RCO001 CA CA

us 1 GHLinc -PE Hew York us 115998336114 us us

us 2 JKL inc. -PE Chicago us 885224116 us us

us 3 MK} inc. -PE Atlanta us 336775885 us us
Indicate the main business activity(ies) camed out by the constituent entity by checking one or more of the appropriate boxes.

Adminisirative.
Hoing O | pyrenaging | Manutactunn Sales, Management |  DTOvEkn Intemal Reguiated Hoding
Tax Research and Managing g ORI amketing g of Services raup i R Shares or — atmer
Jurismiction Developmant intelizctiEal | g e | Broduction or Supgort o unrelated Finance Servicas other equity
property - Distribution Senvieas partes - Instnuments

CA 1 X X X X

us 1 X

us 3 X X X

Tax
Jurisdiction

CA
CA
us
us
us

‘Winerz “Cther” Is selected, speciy ihe nature of the aciivity of the Constiuent Eniiy

(PR N PR [ o

Solution:
Two solutions are possible:
1. You can transmit the RC4649 electronically, because this problem affects printing only.

2. To print all information of the RC4649 return, access Part Il of the tax jurisdictions for which the box
Dormant is selected for constituent entities 2 and subsequent, and select the box Other and enter
“Dormant” in the field “Where “Other” is selected, specify the nature of the activity of the Constituent
Entity.” Note that this solution was validated with the CRA.
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Indicate the main business activity(ies) carried out by the constituent entity by checking one or more of the appropriate boxes.

Research and Development . . . ... ... ... |:| Holding or Managing intellectual property .. . .. .. . ... .. ... ..., |:|
Purchasing or Procurement . . . _ . _ ... ... ... ... .. I:‘ Manufacturing or Production .. _ . ... |:|
Sales, Marketing or Distribution . . _ .. ... ... .. |:| Administrative, Management or Suppert Services . . . . ... ... ... |:|
Provision of Services to unrelated parties . . . . _ ... ... .. |:| Internal Group Finance . _ ... ... |:|
Regulated Financial Services . . . . _ .. ... ... ....._.. |:| Insurance . . L L e |:|

Heolding Shares or other equity instruments . . . . _ . . _ ... ... ... . Dormant .
T S

Where "Other” is selected, specify the nature of the activity of the Constituent Entity

(_Dormant _J)

In the example used above, the lines for entities DEF inc. and JKL inc. will thus be generated.

Table 2 - List of all the constituent entities of the MNE group included in each aggregation per tax jurisdiction

Tax Jurisdiztion
County Country coge | T OMEEIENA
) Chty nams af code of s of Tax ;
Tax Mame of Canstitugnt Entties resident In . . Tax Identication ~ nCorparation
Jurisgiztion the Tax Jurisdiction vongifiuent eniity’s conztiuent Number (TIM) Idertfication It diterent
andress ntity's Number from tax
atdress (TIN) Juntedliction of
Reskence
CA i1 ABCinc -PE Maontréal CA 913475430RCO001 CA CA
CA 2 DEF inc., -PE Toronto CA 75185273 2RC0001 CA CA
us 1 GHI inc -PE Naw York us 115998336114 us us
us 2 JKL inc. -PE Chicago us 885224116 us us
us 3 M inc. -PE Atlanta us 335775885 us us
Indicate the main business activity(ies) cammied out by the constituent entity by checking one or more of the appropriate boxes.
Adminisiraiive,
Hudding or Salas, ! Provision " Hoiding
T Reszareh and Managing | FUFTESNG | MANCKING | pepng | MENIZEMEL | g senicas 'gfur::' R | e | Shamsar Bomant oter
Jurisdiction Developmant Intefleciual Erocurement Broduction ar SLIF'JCf 10 unredated Finance SEnvices other equity
property - Distribution Senicas parties - Instruments
CA 1 X X X X .
ca 2 {(x)
—
us 1 X —
us z LxJ
us 3 X X X
Tax . il Enegny | .ok End
Juris@etion Where "Other” |s selected, specly the naturs of the aciivity of the Constifuent Entiy
CA i
cA 2 {Domant)
Us i
us 2 (Doman)
——
us 3

This problem will be corrected in Corporate Taxprep 2018 v.1.0.

Troubleshooting Memo T22017-010

Schedule 8 WORKCHART, Capital Cost Allowance (CCA) Workchart (Jump Code: 8
WORKCHART) - The rolled forward amount on line N, CCA claimed with respect to this
UCC balance in preceding taxation years for a CCA class 14.1 will be incorrect when
the rolled forward client file relates to a short taxation year ending on or after
January 1, 2017

[ Download the client filter and diagnostic template ]

Problem:

When a client file has a short taxation year (hereafter referred to as the “original file”) ending on or after
January 1, 2017, in which a CCA amount has been claimed on line 217, CCA claimed for a CCA class 14.1 in
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Schedule 8 WORKCHART, the rolled forward amount on line N, CCA claimed with respect to this UCC
balance in preceding taxation years in the “Information relating to class 14.1” section will be incorrect
because it does not take into account the proration of the CCA calculated at 5% on a property that was
acquired before January 1, 2017, for this class 14.1. Note that this problem does not occur when

line Eligible CCA or line 217, CCA claimed are overridden in the original file.

Original file

UCC balance in the class on January 1, 2017 (K- L) M 10,000 10,000 10,000

CCA claimed with respect fo this UCC balance in preceding
tevation years v 700 700
e ———

Total UCC adjustments in preceding taxation years under

subsection 13(39) ITA 0 0 0 0
Rate applicable to the additional deduction 2.00 2.00 2.00
Eligible CCA m 231 231 10a

Additional deduction * 92 92 10b

e ———
92

Maximum allowable CCA re————— 323 323 323 11

GCA claimed 217 323 323 12

UCC (closing) line 8 minus ling 12 220 8,977 8,977 8,977 13

Rolled forward file

UCC balance in the class on January 1, 2017 (K- L) M 10,000 10,000 10,000

CCA claimed with respect to this UCC balance in preceding h

taxation years N 1,257 1,257 1,257

Total UCC adjustments in preceding taxation years under —

subsection 13(39) ITA Q 0 0 0

Rate applicable to the additional deduction 2.00 2.00 2.00
Solution:

There are two possibilities:

A - The CCA class 14.1 in the original file contains only property acquired before January 1, 2017.

In the original file, add the amounts entered on lines N and 217 of the relevant CCA class 14.1 in Schedule 8
WORKCHART. Enter the result, on line N in the copy of Schedule 8 WORKCHART for the relevant class 14.1 in
the rolled forward file.

Example:
CCA = $700 + $323 = $1,023

Rolled forward file

UCC balance in the class on January 1, 2017 (K- L) M 10,000 10,000 10,000
CCA claimed with respect to this UCC balance in preceding

taxation years N m 1,023 1,023
Total UCC adjustments in preceding taxation years under e

subsection 13(39) ITA o] 0 0 0
Rate applicable to the additional deduction 2.00 2.00 2.00

B -The CCA class 14.1 in the original file contains property acquired before January 1, 2017 and property
acquired after December 31, 2016.

1. Do the following calculation using the amounts in the original file:

A=[[M-(N+3x(0+P))]x5%xB/365] +C +N
Where:
M = Amount on line M, UCC balance in the class on January 1, 2017
N = Amount on line N, CCA claimed with respect to this UCC balance in preceding taxation years
O = Amount on line O, Total UCC adjustments in preceding taxation years under subsection 13(39) ITA

P = Positive amount on line 205, UCC adjustments under subsections 13(38) and 13(39) ITA
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B = Number of days in the tax year (line located under line 061, Tax year end in Form Corporate

Identification and Other Information (Jump Code: ID)

C = Amount entered on line Additional deduction of CCA class 14.1 in Schedule 8 WORKCHART

Original file
On the ID form

— Tax year information
Date Time*
(YYYY-MM-DD) (HHMM)
Taxyearstart . . ... ... e m 2017-02-01
Taxyearend . ... .. ... e e m 2017-07-31 )
Number of days in tax year (maximum of 371 days) .. ....... . ............ m
& e I . Al A A ey ul b i uan. b S
On the copy of Schedule 8 WORKCHART for CCA class 14.1
¥ 1. 2017 IC e —n0 EITE 3,353
UCC balance in the class on January 1, 2017 (K- L) M 10,000 10,000 10,000
CCA claimed with respect to this UCC balance in preceding
taxation years N 700 700 700
Total UCC adjustments in preceding taxation years under ?es
subsection 13(39) ITA Q 0 0 0
Rate applicable fo the additional deduction .00 2.00 2.00
Adjustments to include in the calculation of the amount
relating to the % year rule 20548 0 0 0 4a
UCC adjustments under subsections 13(38) and 13(39) ITA 205 "‘f( 250 250 250 4b
Additions (1/2 year rule) 203 £ ;000 5,000 5,000 5
Eligible CCA 7 287 287 10a
Additional deduction * 85 85 85 10b
—_——————
Maximum allowable CCA 372 372 372 11
CCA claimed 217 372, 372 372 12
UCC (closing) line 8 minus line 12 220 13,178 13,178 13,178 13
Example:

A = [[$10,000 - ($700 + 3 x (0 + $250))] x 5% x 181/365] + $85 + $700 = $997

2. Enter the positive calculated amount A on line N in the copy of Schedule 8 WORKCHART for the

relevant class 14.1 in the rolled forward file.
Rolled forward file

UCC balance in the class on January 1, 2017 (K- L) M 10,000 10,000 10,000
CCA claimed with respect to this UCC balance in preceding

taxation years N 997 997 997
Total UCC adjustments in preceding taxation years under me———

subsection 13(39) ITA 0 250 250 250
Rate applicable fo the additional deduction 2.00 2.00 2.00

This problem will be corrected in Corporate Taxprep 2017 v.2.0.
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Troubleshooting T22017-008

Schedule 8, Fixed Assets Reconciliation (Jump Code: 8 REC) - Incorrect calculation of
line Depreciation and amortization per accounts - Schedule 1 when Schedule 8
contains at least one CCA class 14.1

[ Download the client filter and diagnostic template ]

Problem:

When the Fixed Assets Reconciliation form is used for a corporation’s taxation year that ends after
December 31, 2016, for which there is at least one CCA class 14.1 in Schedule 8 (Jump Code: 8) and there is
also an amount of amortization of intangible assets entered on line 106 of Schedule 1 (Jump Code: 1), the
calculation of line Depreciation and amortization per accounts - Schedule 1 does not take into account the
amount entered on line 106 of Schedule 1 while it should. This creates an incorrect difference between the
lines Net change per tax return and Net change per financial statements.

Schedule 1:
Current year

Amount calculated on line 9999 from Schedule 125 . . . . . . ... e ' 17,875 A
Add:

Provision for income taxes —current . . . .. .. .. ... ... ... m ' 0

Provision for income taxes —deferred . .. ................. m ! 0

Interest and penalties ontaxes . ... ... ... ... . ... ... ... m 0‘

Amortization of tangible assets . . . ... ... ... ... ... ... ... m ' 2,000

Amortization of natural resource assets . . ... ... ... . ... . ... m ! 0

Amortization of intangible assets . .. ... ... ... .. .. .. .. ... M @
———— —

Fixed Assets Reconciliation form:

Total proceeds per books = 0,» 0

Depreciation and amortization per accounts — Schedule 1
Loss on disposal of fixed assets per accounts : 0
Gain on disposal of fixed assets per accounis

Net change per tax return 3,000,
Financial statements
Fixed assets (excluding land) per financial statements
Closing net book value ¢ 12,875
Opening net book value - 10,000
Net change per financial statements = 2,875:

Solution:
Add the amount from line 106 of Schedule 1 to the amount calculated on line Depreciation and amortization
per accounts - Schedule 1 of the form and enter the result obtained on that line, using an override.

Total pr Is per books = 0,M 0
Depreciation and amortization per accounts — Schedule 1 —
Loss on disposal of fixed assets per accounts = 0
Gain on disposal of fixed assets per accounts + 0
Net change per tax return = 2,875,
Financial statements
Fixed assets (excluding land) per financial statements
Closing net book value : 12,875
Opening net book value - 10,000
Net change per financial statements = 2,875,

This problem will be corrected in Corporate Taxprep 2017 v.2.0.
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Troubleshooting T22017-003

Client Letter, Client Letter Worksheet (Jump Code: LW) - The tax centre for the
International and Ottawa Tax Services Office is incorrect.

I Download the client filter and diagnostic template I

Problem:

Resident corporations served by the International and Ottawa Tax Services Office have to send their income
tax returns to the Summerside Tax Centre in Prince Edward Island. However, the check box associated with
the Shawinigan Tax Centre is selected by default for these types of corporations in the “Client letter
information from prepare profile” section of the Client Letter.

Solution:
Access the “Client letter information from prepare profile” section of the Client Letter, then select the
check box Summerside, PE C1N 6A2 using an override.

r Client letter information from preparer profile

Printing type for the list of instalments schedule within the lettel
Additional printing options:

o firm logo in the heading D

® mailing address for T2 and CO-17 returns D

Canada Revenue Agency
Tax services offices Tax Centres
Southern Alberta (Calgary, Lethbridge and Red Deer),
Edmonton, Brandon, Winnipeg, London-Windsor (London),
Toronto West-Thunder Bay (Thunder Bay), London-Windsor
(Windsor), Saskatchewan (Saskatoon) Winnipeg, MB R3C 3M3 I:‘

Toronte North-Barrie (Toronto North and Barrie), Toronto
West-Thunder Bay (Mississauga), Sudbury (Sudbury / Nickel

Belt). Toronto Centre, Toronto East Sudbury, ON_P3A 5C2 ]
International and Ottawa Tax Services Office, Ottawa
Technology Centre Shawinigan, QC_G9P 5H9 ]

Prince Edward Island (Charlottetown), New Brunswick
(Bathurst, Moncton and Saint John), Nova Scotia (Halifax

and Sydney), East Central Ontario (Belleville, Kingston and
Peterborough), Hamilton Niagara (Hamilton and St. Catharines),
Kitchener/Waterloo, Newfoundland and Labrador (St. John's),
Southern Interior British Columbia (Kelowna), Fraser Valley and

Northern (Prince George), Southern Interior British Columbia
(Penticton), Fraser Valley and Northern (Surrey), Vancouver,
Vancouver Island (Victoria), Saskatchewan (Regina), Montréal,
Central and Southern Québec (Brossard, Sherbrooke and
Trois-Riviéres), Eastern Québec (Chicoutimi, Québec and
Rimouski), Western Québec (Gatineau, (Laval and

Rouyn-Noranda), Sudbury (North-Eastern Ontario) ide, PE C1N 6A2

International and Ottawa Tax Services Office
Post Office Box 9769, Station T
Ottawa ON K1G 3Y4
Non-resident corporations Canada I:‘

Revenu Québec

This problem will be corrected in Corporate Taxprep 2017 v.1.1.

Troubleshooting T22017-026

C0O-1029.8.33.13, Tax Credit for the Reporting of Tips (Jump Code: 102983313) -
Modification to the Health Services Fund contribution rate for the 2018 calendar year
for a total payroll of less than $5,000,000

I Download the client filter and diagnostic template I

Problem:

In its March 27, 2018 Budget, the Québec Government announced a reduction in the Health Services Fund
contribution rate for small and medium businesses (SMB) in the service sector for 2018.
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Calculation of the Health Services Fund contribution rate for 2018

e Where the employer’s total payroll for the year is $1 million or less:
o the rate will be 2.3% in respect of wages paid or deemed paid before March 28, 2018;
o the rate will be 1.95% in respect of wages paid or deemed paid after March 27, 2018;
e Where the employer’s total payroll for the year is over $1 million but under $5 million:

o the rate will be established based on the following formula in respect of wages paid or deemed
paid before March 28, 2018:

1.81% + (0.49% x employer’s total payroll for the year)
$1,000,000

o the rate will be established based on the following formula in respect of wages paid or deemed
paid after March 27, 2018:

1.3725% + (0.5775% x employer’s total payroll for the year)
$1,000,000

e Inall other cases, the rate will be 4.26%.

These new calculations affect the rate on line 22 of Part 2, when the calendar year covered on line 07 is
2018 and the total payroll on line 20 is less than $5,000,000.

For more precisions on this change, consult the “SMBs in the service and construction sectors” section at
point 3.1.1 of Section A of the 2018-2019 Québec Budget at the following address:

http://www.budget.finances.gouv.qc.ca/budget/2018-2019/en/documents/Additionalinfo_18-
19.pdf#page=5

Currently, Corporate Taxprep does not take this new measure into account.

Solution:
To calculate the correct rate on line 22, proceed as follows:

1. Manually calculate the Health Services Fund rates for each of the two periods according to the
instructions mentioned in the problem.

2. Determine what is the portion of the tips from line 15 attributable to the period before March 28, 2018,
and what is the portion attributable to the period after March 27, 2018.

3. Divide the amount of tips for the period before March 28, 2018, by the amount on line 15. Then, divide
the amount of tips for the period after March 27, 2018, by the amount on line 15.

4. For each of the two periods, multiply the rates obtained at step 1 by the corresponding rates obtained
at step 3. Add the results of these multiplications.

5. Multiply the rate obtained at step 4 by 100.

6. Override line 22 with the result obtained at step 4.

Example:
- A corporation completes Form C0-1029.8.33.13, and the calendar year covered on line 07 is 2018.

- The amount of tips on line 15 is $15,000 (55,000 for the period before March 28, 2018, and $10,000
for the period after March 27, 2018).

- The total payroll indicated on line 20 is $3,000,000.

1. For the period before March 28, 2018: 1.81% + (0.49% x $3,000,000) = 3.28%
$1,000,000

For the period after March 27, 2018: 1.3725% + (0.5775% x $3,000,000) = 3.105%

$1,000,000
$5,000 for the period before March 28, 2018, and $10,000 for the period after March 27, 2018
$5,000 / $15,000 = 0.3333 and $10,000 / $15,000 = .6667
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4., (3.28% x 0.3333) + (3.105% x 0.6667) = 0.031633
5. 0.031633 x 100 = 3,1633%
6. Override line 22 with 3.1633%.

2 Tips, contributions, premiums and indemnities

Calendaryeadcovered by thisform || 2015 || 2016 [_] 2017 2018

2.1 Tips

Complete line 10 of form CO-1029.8.33.13 using information entered on form TP-1019.4-V, Register and Statement of Tips, which employees are required
to submit to their employers atthe end of each pay period.

The amounts you enter on lines 10, 11, 12 and 14 of form C0-1029.8.33.13 must have been included in the remuneration of an eligible employee for a pay
period endingin the calendar year concerned.

Tips reported to the employer 15,000
Tips controlled by the employer (senvice charges added to the customer's bill) + 0
Indemnities, other than annual leave indemnities, based on the tips* + 0
Add lines 10 through 12. = 15,000
Tips allocated by the employer + 0
Add lines 13 and 14. Tips = 15,000
2.2 Contribution to the health services fund

Is the employer exempt from contributing to the HSF? D

Total payroll for the calendar year concerned® I 3,UUU,DUD|
Amount from line 15 15,000
Applicable rate for the calendar year concerned® X 3.1633
Multiply line 21 by line 22 Contribution to the health services fund = 474

This measure will be integrated in Corporate Taxprep 2018 v.1.0.

Troubleshooting T22017-025

CO-1159.2, Compensation Tax for Financial Institutions (Jump Code: 11592) -
Adjustment to the rates of the compensation tax on paid wages of financial
institutions and addition of a maximum amount of paid wages subject to the
compensation tax for the taxation year

[ Download the client filter and diagnostic template ]

Problem:
In its March 27, 2018 Budget, the Québec Government announced the adjustment to the rates of the

compensation tax on paid wages of financial institutions and the addition of a maximum amount of paid
wages subject to the compensation tax for the taxation year, starting on April 1, 2018.

Here are the adjustments to the rates of the compensation tax for financial institutions according to the
period covered for paid wages:

e where the corporation is a bank, a loan corporation, a trust corporation or a corporation trading in
securities, the rate is 4.29% for the period from April 1, 2018, to March 31, 2019;

e where the corporation is a savings and credit union, the rate is 3.39% for the period from April 1,
2018, to March 31, 2019;

e where the corporation is a financial institution, but is not a savings and credit union, a bank, a loan
corporation, a trust corporation, a corporation trading in securities, an insurance corporation, or a
professional order, the rate is 1.37% for the period from April 1, 2018, to March 31, 2019.

Here is, for a taxation year, the maximum amount of paid wages subject to the compensation tax of a
corporation that is a financial institution throughout a taxation year (hereinafter “maximum amount
subject”):
e in the case of a bank, a loan corporation, a trust corporation or a corporation trading in securities,
the maximum amount subject is $1.1 billion;
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e in the case of a savings and credit union, the maximum amount subject is $550 million;

e where the corporation is a financial institution but is not a savings and credit union, a bank, a loan
corporation, a trust corporation, a corporation trading in securities, an insurance corporation, or a

professional order, the maximum amount subject is $275 million.

Where the taxation year of a financial institution straddles April 1, 2018, the maximum amount subject will

be equal to:

The maximum amount subject Number of days in the taxation year after
applicable to the financial institution X March 31, 2018

365

In addition, where the taxation year of a financial institution is less than 365 days, its maximum amount
subject for the taxation year will be equal to:

The maximum amount subject
otherwise applicable to the financial
institution X Number of days in the taxation year

365

For more information on these changes, we invite you to consult point 4.3 in section A of the 2018-2019
Québec Budget at the following address:

http://www.budget.finances.gouv.qc.ca/budget/2018-2019/en/documents/Additionalinfo_18-
19.pdf#page=5

Currently, Corporate Taxprep does not take these measures into account.

Solution:

The corporation is a bank, a loan corporation, a trust corporation or a corporation trading in securities

(Part 2)

If the taxation year of the corporation ends after March 31, 2018, override line 25 in column B with the
result of the following calculation:

wages paid in the part(s) of the taxation year before April 1, 2018, during which the corporation is a
financial institution X 4.48%

+

the amount equal to the product obtained by multiplying the applicable amount below by the rate of 4.29%:
e in the case of a corporation that is a financial institution throughout the taxation year, the lesser of

the following amounts:

— the total wages paid in the part of the taxation year of the corporation following March 31,

2018;
— the maximum amount subject for the taxation year of the corporation, according to the
instructions indicated in the problem;
e in the other cases, the total wages paid in the part(s) of the taxation year of the corporation

following March 31, 2018, during which it is a financial institution.
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2 Bank, loan corporation, trust corporation or corporation trading in securities
A B C
Salaries and wages Salaries and wages Salaries and wages
paid before paid after paid after
December 3, 2014 December 2, 2014, March 31, 2022,
and before and before
April 1, 2022 April 1, 2024

Salaries and wages paid” by the corporation during the period(s)
of the year in which it was deemed to be a financial institution 23 0 0 0

Rate applicable to the salaries and wages paid x 2.8% ’,—uﬂ% 2.8%
= 0
o,

Multiply line 23 by line 24. 0 {
B

Add the amounts on line 25. If the corporation is also an insurance corporation, carry the result to line 54
Compensation tax = | 26 1]

and complete Part 6. Otherwise, carry the result to line 436 of form CO-17.
For a corporation that is a savings and credit union, the principle is the same as the one applied to a
corporation that is a bank, a loan corporation, a trust corporation or a corporation trading in securities, with
the difference that you have to use the appropriate rate and the maximum amount subject for the taxation
year, calculated according to the instructions indicated in the problem. Then, override line 47a in column B

The corporation is a savings and credit union (Part 4)

with the result of the calculation.

4 Savings and credit union

A B C
Salaries and wages Salaries and wages Salaries and wages
paid before paid after paid after
December 3, 2014 December 2, 2014, March 31, 2022,
and before and before
April 1, 2022 April 1, 2024
Salaries and wages paid® by the corporation during the period(s)
of the year in which it was deemed to be a financial institution 1] 1] 1]

Rate applicable to the salaries and wages paid

EH
|

2.2 %

2.2 %

Multiply line 46 by line 47.

1=

=
par}
w

Add the amounts on line 47a.

0 { D) 0
[ ——

= [43] 0

The corporation is a financial institution, but is not a savings and credit union, a bank, a loan corporation, a

trust corporation, a corporation trading in securities, an insurance corporation, or a professional order

(Part 7)

For a corporation that is a financial institution other than those mentioned in Parts 2 to 5, the principle is
the same as the one applied to a corporation that is a bank, a loan corporation, a trust corporation or a
corporation trading in securities, with the difference that you have to use the appropriate rate and the
maximum amount subject for the taxation year, calculated according to the instructions mentioned in the
problem. Then, override line 68b in column B with the result of the calculation.

7  Other corporation that is a financial institution
Complete Part 7 for any other corporation, including a legal person that is deemed to be a financial institution further to an election it made or is deemed
to have made jointly with a bank, loan corporation, trust corporation, corporation trading in securities, savings and credit union, insurance corporation, or
professional order.
Has the corporation made an election under subsection 150(1) of
the Excise Tax Act to be deemed a financial institution? Yes DND
A B C
Salaries and wages Salaries and wages Salaries and wages
paid before paid after paid after
December 3, 2014 December 2, 2014, March 31, 2022,
and before and before
April 1, 2022 April 1, 2024
Salaries and wages paid® by the corporation during the period(s)
of the year in which it was deemed to be a financial institution 67 0 1 0
Applicable rate. If the corporation has elected to be deemed a financial
institution under subsection 150(1) of the Excise Tax Act, enter:
+ 0.9% for salaries and wages paid before December 3, 2014, or after
March 31, 2022, and before April 1, 2024;
+ 1.44% for salaries and wages paid after December 2, 2014, and
before April 1, 2022.
Otherwise, enter 0%. X | BBa 0.9 % L % 0.9 %
Multiply line 67 by line 68a. = | 68b 04 0
Add the amounts on line 68b. = 0,

These measures will be integrated in Corporate Taxprep 2018 v.1.0.
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Troubleshooting T22017-024

2018 Québec Budget - New measures with respect to Forms CO-1029.8.33.6,
C0O-1029.8.36.DF and CO-1029.8.36.XM

Problem:

The Québec Budget tabled on March 27, 2018, has announced the introduction of measures with respect to
various Québec tax credits. The following forms are affected by these new measures:

e (0-1029.8.33.6, Tax Credit for an On-the-Job Training Period (Jump Code: 10298336);
e (0-1029.8.36.DF, Tax Credit for Film Dubbing (Jump Code: 1029836DF);

e (0-1029.8.36.XM, Tax Credit for the Production of Multimedia Events or Environments Presented
Outside Québec (Jump Code: 1029836XM).

Solution:
The coming into force dates for these new measures are the following:

e for Form CO-1029.8.33.6, the measures are applicable for a qualified expenditure incurred after
March 27, 2018, in respect of a qualified training period that begins after that date;

e for Form CO-1029.8.36.DF, the change to the legislation applies to a qualified film dubbing expenditure
of a corporation for a taxation year that begins after March 27, 2018;

e for Form CO-1029.8.36.XM, the new measure applies in respect of a qualified production for which an
application for an advance ruling, or an application for a qualification certificate, if no advance ruling
application has been previously filed in respect of this production, is filed with Société de
développement des entreprises culturelles (SODEC) after March 27, 2018.

Therefore, these new measures are all effective starting on a date that is after March 27, 2018, and the
changes required to take them into account will be made in Corporate Taxprep 2018 v.1.0, which is
scheduled to be released mid-May. Therefore, we suggest that you wait for the release of this new version
before using these forms in the tax returns that you are preparing.

Troubleshooting T22017-023

Schedule 8 Workchart, Capital Cost Allowance (CCA) Workchart (Jump Code: 8
WORKCHART) - Incorrect information relating to the additional capital cost allowance
for property in CCA classes 50 and 53 acquired after March 27, 2018.

[ Download the client filter and diagnostic template ]

Problem:

In its budget tabled on March 27, 2018, the Québec Government announced the introduction of an additional
capital cost allowance of 60% for eligible property in CCA class 53 (manufacturing or processing equipment)
or CCA class 50 (general-purpose electronic data processing equipment) acquired after March 27, 2018. This
additional allowance replaces the additional capital cost allowance of 35% available for eligible property in
CCA classes 50 and 53 acquired after March 28, 2017.

Currently, in Corporate Taxprep, the wording of the question Does this class include property eligible for
the additional capital cost allowance of 35%? does not take this new measure into account.

Solution:

When property eligible for the additional capital cost allowance of 60% is acquired after March 27, 2018, in
the corporation’s taxation year, answer “Yes” to the question Does this class include property eligible for
the additional capital cost allowance of 35%?, calculate the additional capital cost allowance with a rate of
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60% for the eligible property concerned and enter (add, if there is more than one eligible property) the
result on line Additional capital cost allowance amount.

Capital Cost Allowance (CCA) Workchart

Class number . ...... m 50 - Description . . .......

~ CCA other than classes 10.1, 13 and 14

Terminal loss? l:l Yes No
Resource asset? |:| Yes No
:js; tphr: ;2;{[}]{;@:':); ;Iﬁ;:glggul}lgﬁirng?g. 1101(5q)? (to place this property in a separate class for rapidly m l:‘ Ves o
If it is rental property (under regulation 1100(11)), do you want fo link this property to a Statement of real estate rental properties? |:| Yes No

If yes, specify the property to be linked

Additional capital cost allowance amount

(This amount will be included on line 129b of Form CO-17.A.1, and code 04, “Additional capital cost allowance of a property used in
manufacturing or processing activities or that constitutes computer equipment,” will be displayed on the line 129bi).

in order fo transfer data " \ -
Does this class include property eligible for the additional capital cost allowance of 35%? = _. No
1,000
[ ———

This measure will be integrated in Corporate Taxprep 2018 v.1.0.

Troubleshooting T22017-022

CO-771, Calculation of the Income Tax of a Corporation (Jump Code: 771) - Incorrect
tax calculation for a Canadian-controlled private corporation (CCPC) that qualifies for
the small business deduction (SBD) and whose taxation year ends after March 27, 2018

[ Download the client filter and diagnostic template }

Problem:

In its 2018-2019 Budget, the Québec Government announced that the SBD rate for corporations that are
CCPCs and whose taxation year ends after March 27, 2018, increases from 3.7% to 4.7%. Inversely and
starting on the same date, the rate of the additional reduction for small and medium businesses (SMB) in the
primary and manufacturing sectors decreases from 4% to 3%.

Currently, Corporate Taxprep does not take these measures into account.
Solution:

Where the corporation is a CCPC whose taxation year ends after March 27, 2018, and a rate is calculated on
line 98n in Section 9.2 of the form, proceed as follows to calculate the amount on line 98h:

Number of days in the

taxation year after Number of days in the
December 31, 2017, and taxation year after
( 37% X  beforeMarch28,2018 ) + ( 47% x March 27, 2018 )
Number of days in the Number of days in the
taxation year taxation year

Then, override line 98h with the result obtained.

Example:

In the case of a CCPC whose taxation year is from May 1, 2017, to April 30, 2018, the calculation will be the
following:

(3.7% x 86 / 365) + (4.7% x 34 / 365) = 1.3095890411
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9.2 SBDrate
Complete section 9.2 of form CO-771 if the corporation was a CCPC throughout its taxation year.
Applicable rate for the calendar year MNumber of days entered
entered on line 96a™ on line 97b
38% | w (0] 2.ss06849315o
Number of days in the taxation year
Applicable rate for the calendar year MNumber of days entered
entered on line 97 on line 97f +
37%) P[] 13095890411 bo
Number of days in the taxation year
Add lines 98d and 98h. =[98 | 3.8602739726 Pé

In addition, if a corporation is a CCPC that carries on activities in the primary and manufacturing sectors and
a rate for the additional reduction is calculated on line 205 of Section 11.3, perform the following
calculation:

Number of days in the Number of days
taxation year after in the taxation
March 31, 2015, and year after o
( 4% x before March 28, 2018 ) . ( 39 x March 27,2018 ) x Multiplicator
. (line 201)
Number of days in the Number of days
taxation year in the taxation

year

Override line 204 with the result obtained.

Example:

In the case of a corporation that carries on activities in the primary and manufacturing sectors and whose
taxation year is from May 1, 2017, to April 30, 2018, the calculation will be the following:

(4% x 331 / 365) + (3% x 34 / 365) x 1.0000000000 = 3.9068493151

Multiplier
Additional reduction (number on MNumber of days after March 31, 2015,
in the tax rate line 194) in the taxation year +
x 10000000000 W [204]|_3.90684931501

MNumber of days in the
taxation year

k3

lAdd lines 199 and 204. Additional reduction in the tax rate = [205 ]| 3.9068493151 P&

These two measures will be integrated in Corporate Taxprep 2018 v.1.0.
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Troubleshooting T22017-020

CO-17.A.1, Net Income for Income Tax Purposes (Jump Code: Q1) - The amount on
line 418 of Schedule 1 (Jump Code: 1), which relates to incorporation expenses under
paragraph 20(1)(b) of the Income Tax Act, is not reduced in the net income (loss)
calculation in Form CO-17.A.1.

[ Download the client filter and diagnostic template ]

Problem:

Line 418, for incorporation expenses under paragraph 20(1)(b), has been added to Schedule 1 in
version 2017 2.0. However, there is no corresponding line in Form CO-17.A.1 to which to transfer the
amount.

Solution:

Manually enter the amount from line 418 of Schedule 1 on one of lines Other, from 150g to 150k of
Form CO-17.A.1.

Mon-taxable tax credits. Specify i +[140a " 0 0
2 + (1400 0 0

Other’.  Specify- +|150a||" 0 0
i + (1500 [" 0 0

g + 150 || 0 0

g +[150d |[* 0 0

i + 1502 |[" 0 0

g + | 150f || 0 0
+|150g 0 0

+ [150n| 0 0

— |+ [150] 0 0

+ [ 150 | 0 0

+ 0] o 0

Per additional list e 8 0

Add lines 101 through 1501 Amount to be deducted = | 160 | 0 0

This problem will be corrected in Corporate Taxprep 2018 v.1.0.

Troubleshooting T22017-009

CO-17, Corporation Income Tax Return (Jump Code: QJ) - Partnership identification
number entered on one of lines 43b of the CO-17 return incorrectly updated to Form
COR-17.W, Keying Summary for the Corporation Income Tax Return (Jump Code: QKS)

[ Download the client filter and diagnostic template ]

Problem:

When the corporation has a percentage interest in a partnership, you must enter either the Québec
enterprise number (NEQ) or the identification number on one of lines 43b.

As a result of Revenu Québec requirements, only the first 10 digits of the partnership’s identification
number are updated to Form COR-17.W. However, the transmitted identification number should include 16
characters (including SP0001). Transmitting only 10 characters creates rejects at the government level,
which will further delay the processing of the return.
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Solution:

If the corporation has a permanent establishment in Québec, it answered “Yes” to the question on line 43,
Does the corporation hold an interest in a joint venture or in one or more partnerships?, and an
identification number is entered on one of lines 43b, remove the identification number and enter only the
partnership’s NEQ. However, if you do not have the NEQ, keep the identification number and note that this
will further delay the processing of the return.
Does the corporation hold an interest in a joint

wenture or in one ar more partnerships? m Yes |:| Mo

Ifyes, enter the corporation’s percentage interest
and, for each partnership (if any), the partnership's
MEQ or identification number.

[43a]1. | 8% |

2| 09 |

3 III%|

4 EI%|

y
|
[43]1. |
|
|
|

£__ sp }

fa

LA

4

This problem will be corrected in Corporate Taxprep 2017 v.2.0.

Troubleshooting T22017-007

TP-1029.9, Tax Credit for Taxi Drivers or Taxi Owners (Jump Code: 10299) -
A corporation member of a partnership will be able to claim the tax credit for holders
of a taxi owner’s permit starting with its 2017 taxation year.

Problem:

In the Information Bulletin 2017-8, published on July 13, 2017, the Ministére des Finances du Québec
announced that starting with the 2017 taxation year, a corporation member of a partnership (or an
interposed partnership) holder of one or more taxi owner’s permits can claim the tax credit for holders of a
taxi owner’s permit.

The amount of the tax credit of the corporation member of a partnership is calculated as follows:

1. The lesser of the following amounts:
a. the product obtained by multiplying the applicable basic amount* by the number of permits held by
the partnership on December 31 of the calendar year in its fiscal period;
b. 2% of the aggregate of the following amounts:
o the partnership’s gross income for the fiscal period from its business of providing transportation
by taxi,
o the partnership’s gross income for the fiscal period from the leasing of any motor vehicle
attached to a taxi owner’s permit of which the partnership is the holder.

* The basic amount is determined based on the calendar year corresponding to the fiscal year end date of
the partnership. For 2017, use $569, for 2016, use $565 and for 2015, use $559.

2. The amount obtained at step 1 is then multiplied by the corporation’s percentage interest in the
partnership.
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Currently, Corporate Taxprep does not take this new measure into account.

For more information on the changes announced, please read point 1 of the Information Bulletin 2017-8,
available at the following address:

http://www.finances.gouv.gc.ca/documents/bulletins/en/BULEN_2017-8-a-b.pdf.

Solution:

There are two possible situations:

A. The corporation claims the tax credit for holders of a taxi owner’s permit as a member of a partnership
only. Follow the steps below:

1. Based on the information provided at point 1 of the Information Bulletin 2017-8, complete
Form TP-1029.9 as if the partnership was a corporation, but enter the information relating to the
partnership.

2. Multiply the amount calculated by the program on line 61 by the corporation’s percentage interest
in the partnership and enter the result obtained on line 61, using an override.

3. Attach to the corporation income tax return the information relating to the partnership, such as:
o the name of the partnership;

the Québec enterprise number (NEQ);

the partnership’s identification number;

the end date of the fiscal period;

the percentage interest.

O O O O

B. The corporation claims the tax credit for holders of a taxi owner’s permit as a corporation and as a
member of a partnership. Follow the steps below:

1. Complete Form TP-1029.9 with the corporation’s information.
2. Create a new client file and, based on the information provided at point 1 of the Information

Bulletin 2017-8, complete a copy of Form TP-1029.9 with the information relating to the
partnership. Then, multiply the amount calculated by the program on line 61 by the corporation’s
percentage interest in the partnership and enter the result obtained on line 61, using an override.

3. Print the completed form.

4. On line 006 of Form QC L440P-Y, Additional Québec Credits (Jump Code: L440P) of the
corporation’s return, enter the total of the amounts on line 61 of all Forms TP-1029.9, using an
override.

5. Attach to the corporation income tax return the TP-1029.9 form(s) related to the partnership(s) of
which the corporation is a member as well as the information on the partnership(s), such as:

o the name of the partnership;

the Québec enterprise number (NEQ);

the partnership’s identification number;

the end date of the fiscal period;

the percentage interest.

O O O O

These measures will be integrated in Corporate Taxprep 2017 v.2.0.
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Troubleshooting T22017-006

CO-17.A.1, Net Income for Income Tax Purposes (Jump Code: Q1) - Incorrect
calculation of the amount on line 80g in certain situations when Corporate Taxprep is
used without the Specialized Information module

[ Download the client filter and diagnostic template ]

Problem:

When Corporate Taxprep is used without the Specialized Information module and the corporation has a
permanent establishment in Québec, the amount on line 80g of the form CO-17.A.1 is incorrect in the
following two situations:

Situation #1: An amount is entered on line OITC/ORDTC/BCRDTC/ABRDTC from prior year under 12(1)(x) ITA
of Part “Miscellaneous other additions” of federal Schedule 1 (Jump Code: 1).

This amount, which relates to the R&D tax credits of other Canadian provinces claimed in the previous
taxation year, should be added by calculation to the income on line 80g of the form CO-17.A.1, but it is not.

Schedule 1

Miscellaneous other additions:

1 2
Description Amount

1. | Income inclusions under 12(1)(x.2) ITA |’ 0

2. | Recapture from Schedule 12 ' 0

3. | OITC/ORDTC/BCRDTC/ABRDTC from priof] 10,000

u

4. | Income inclusions under 13(38)(d)(iii) ITA|" 0

5 0
Total of column 2 10,000 P 10,000

CO-17.A.1

Other®. Specify: +|80a || 0
4 +|80b || 0
4 + | 80c ||’ 0
4 +|80d || 0
¥ + [ 80e ||" 0
’ +8of||" _——— 0
b +|80g 0
+(80h|| ———— 0
+ | 80i 0
+ | 80j 0
+ | 80k 0
Per additional list +| 80l ||’ 0
Add lines 51 through 801. =| 99 0

Page 26 of 43


http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7357
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7357
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7357
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7357
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7357

Corporate Taxprep 2017 Troubleshooting

Situation #2: An amount is entered on line Income inclusions under 13(38)(d)(iii) ITA in Part “Miscellaneous
other additions” of federal Schedule 1.

In the taxation year that includes January 1, 2017, this amount represents the amount to include in income
as a result of the disposal of eligible capital property before January 1, 2017, when the election under
subparagraph 13(38)(d)(iii) ITA is made in federal Schedule 10 (Jump Code: 10).

This amount is added by calculation on line 80g of the form CO-17.A.1, but it should not be, as it is already
included on line 80l, Per Additional list, whose amount originates from the line Income inclusions under
13(38)(d)(iii) ITA - Incorporeal capital property (form CO-130.B) in the “Add” section of Part “Additional
list.”

Schedule 1

Miscellaneous other additions:

1 2
Description Amount

1. | Income inclusions under 12(1)(x.2) ITA |’ 0

2. | Recapture from Schedule 12 ' 0

3. | OITC/ORDTC/BCRDTC/ABRDTC from priol ’ 0

4. | Income inclusions under 13(38)(d)(iii) ITAL 10,000

u

5 0
Total of column 2 10,000 » XYY 10,000

CO-17.A.1

Other®. Specify: ' +[80a || 0
4 +|80b ||" 0
g + | 80c || 0
g +|80d || 0
4 +|80e ||’ 0
b +|eof | ——— 0
" OITC/ORDTC/BCRDTC/ABRDTC from prior year under 12(1)(x) ITA + | 80g ({, 10,000;
+ | 80h 0
+ | 80i 0
+ | 80j 0
+ | 80k 0
Per additional list + | 80l (_i 10,000
Add lines 51 through 80L. =9 || 20,000
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Solution:

Situation #1: Enter on line 80g of the form CO-17.A.1, using an override, the amount shown on line
OITC/ORDTC/BCRDTC/ABRDTC from prior year under 12(1)(x) ITA of Part “Miscellaneous other additions” of
federal Schedule 1.

CO-17.A1

80a
80b

Other®. Specify: ' ;
b ¥

80c ||"
E

¥

E

80d
80e
80f
80g
80h
80i
80j
80k
8ol |

)DDDDDD

»
»
b
4
b

&

OITC/ORDTC/BCRDTC/ABRDTC from prior year under 12(1)(x) ITA 10,000

o

A T

o000

Per additional list

Situation #2: Enter “0” on line 80g of the form CO-17.A.1, using an override.
CO-17.A.1

80a
80b
80c
80d
80e
80f
80g [l
80h
80i
80j
80k
Per additional list 80l 10,0000
Add lines 51 through 801, 99 || 10,000

Other’. Specify: '
)

| w| [ *] ] =

)
)
)
)
)

OJO | O |0 (0| oo

+ o+ + + + + + + + + +

i

&

This problem will be corrected in Corporate Taxprep 2017 v.1.1.

Troubleshooting T22017-002

CO-17, Corporation Income Tax Return (Jump Code: QJ) - Incorrect calculation on line 45a
when the corporation is associated with another corporation and one of the corporations
in the group is a financial institution or an insurance corporation, or when the corporation
is other than a CCPC

[ Download the client filter and diagnostic template ]

Problem:
When the corporation is associated with at least one other corporation and,

e one of its associated corporations is a financial institution or an insurance corporation, the amount
of paid-up capital of the previous taxation year entered on line 45a that is calculated on a Canadian
basis for all associated corporations residing in Canada or that have a permanent establishment in
Canada has been doubled for this corporation;
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e the filing corporation is a CCPC and a financial institution or an insurance corporation, the amount
of paid-up capital of the filing corporation has been doubled in the calculation on line 45a.

e the corporation is other than a CCPC, the amount of paid-up capital calculated on line 45a does not
take the paid-up capital amount of the filing corporation into account.

Solution:

If the corporation has a permanent establishment in Québec, the number on line 44 of the CO-17 return is
greater than 0 and the corporation is in one of the above-mentioned situations, use an override to enter on
line 45a the total of the amounts from the field “Paid-up capital of prior taxation year (Note)” entered in
the “Québec CO-771.1.3 - Associated corporations’ agreement respecting the allocation of the business
limit” section of Schedule 9 WORKCHART, Related and Associated Corporations Workchart (Jump Code:

9 WORKCHART).

Schedule 9 WORKCHART

- Québec CO-771.1.3 — Associated corporations' agreement respecting the allocation of the business limit
The corporation has an establishment in a province otherthan Québec ... ... ... ... .. ... I:‘
The corporation is a financial institution or an insurance corporation . ... ... ... L. |:|
Business limit before allocation
Mumber of
Number days in the
of days taxation year
2009-03-20 3 500,000 «x ( 365 = 365 ) = 500,000
Business limit established for the taxation year for the CCPC before allocation 500,000 500,000
Percentage of the business limit allocated for the calendar year concerned . ... x ' 0.0000 %
Business limit allocated to the corporation il = — O
Paid-up capital of prior taxation year (Maote) il 5,000,
Paid-up capital of prior taxation vear (adjusted) e ,000
CO-17 return
If yes, enter the corporation’s percentage interest Paid-up capital for the preceding taxation year, calculated on a Canadian
and, for each partnership (if any), the partnership's basis for all of the associated corporations
MNEQ or identification number. that are resident in Canada or have an -
. . 453 i [}
q 0% establishment in Canada | 14,000,000
Is the corporation the beneficiary of a designated
2 I—D%I trust? I:‘Yes No
3 0%
4. 0%
(e | | |

Note that the amount on 45a has no impact on the return calculations.

This problem will be corrected in Corporate Taxprep 2017 v.1.1.

Troubleshooting T22017-001

CO-17.SP, Information and Income Tax Return for Non-Profit Corporations (Jump
Code: QJSP) - If the corporation is a non-profit corporation, Corporate Taxprep does
not allow you to attach supporting documents to the CO-17.SP return.

[ Download the client filter and diagnostic template ]

Problem:

When the corporation is a non-profit corporation and its permanent establishment is in Québec, Corporate
Taxprep does not allow you to attach supporting documents to a CO-17.SP return.
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Solution:
In cases where the corporation is a non-profit corporation and its permanent establishment is in Québec,
proceed as follows to send supporting documents with a CO-17.SP return:

1.

Answer “No” to the question Is the CO-17.SP return applicable? using an override in Form CO-17,
Corporation Income Tax Return (Jump Code: QJ).

In completing form CO-17, it may be helpful to refer to quide CO-17.G, Guide de la déclaration de revenus des sociétés. Note that the guide is available
only on our website (www.revenuquebec.ca) and only in French.

Is the CO-17.SP return applicable? |:| YB@I\D

Select the attached documents that you want to transmit in the Properties (F11) dialog box under the
All tab.

Under the Attached Files tab of the Properties (F11) dialog box, select the CO-17 check box in the
To transmit drop-down list for all files that you want to attach to the CO-17.SP return.

Show file properties before saving

4. Remove the override on the question Is the CO-17.SP return applicable? of the CO-17 return.

In completing form CO-17 it may be helpful to refer to guide CO-17 G, Guide de la déclaration de revenus des sociétés Note that the guide is available
only on our website (www.revenuquebec.ca) and only in French.

Is the CO-17.8P return applicable? @

5. Transmit the return electronically.

This problem will be corrected in Corporate Taxprep 2017 v.1.1.
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Troubleshooting T22017-028

Schedule 566, Ontario Innovation Tax Credit (Jump Code: 566) - Enhanced rate for
scientific research and experimental development (SR&ED) qualified expenditures
incurred after March 27, 2018

[ Download the client filter and diagnostic template ]

Problem:

In its March 28, 2018 Budget, the Government of Ontario has announced the rate enhancement of the
Ontario innovation tax credit (OITC) for SR&ED qualified expenditures incurred after March 27, 2018.

For SR&ED qualified expenditures incurred after March 27, 2018, if a company qualifies for the OITC at the
following rates, has a ratio of SR&ED expenditures to gross revenues that is:

e 10% or less, the company would remain eligible for the OITC at the 8% rate;

e Between 10% to 20%, the company would be eligible for an enhanced OITC rate that would increase
from 8% to 12% on a straight-line basis as the company’s ratio of SR&ED expenditures to gross
revenue increases from 10% to 20%;

e 20% and above, the company would be eligible for the OITC at a 12% rate.

In addition, both the gross revenues and SR&ED expenditures must be attributable to Ontario operations.
Also, gross revenues and SR&ED expenditures attributable to Ontario operations of associated corporations
would be aggregated.

Where the taxation year straddles March 28, 2018, the rate enhancement will be prorated to the number of
days after March 27, 2018, on the number of days in the taxation year.

For more precisions on this change, consult page 289 of the document A Plan for Care and Opportunity,
available on the Government of Ontario Web site at: http://budget.ontario.ca/2018/budget2018-en.pdf

Currently, Corporate Taxprep does not take this new measure into account.

Solution:

Based on our understanding, if the corporation qualifies for the OITC and it has SR&ED qualified
expenditures incurred after March 27, 2018, override line 712 in Part 7 with the result of the following
calculation:

current amount on line 712 in Part 7

+

result obtained by the following calculation:

Proportion of line s in Part 7 The rate determined according to
relating to SR&ED qualified the instructions mentioned in the Number of days in the
expenditures incurred after problem less the current rate of taxation year after March
March 27, 2018 X 8% X 27,2018
Number of days in the
taxation year
Example:

The corporation’s taxation year ends on April 30, 2018, and it qualifies for the OITC. The SR&ED qualified
expenditures for the taxation year are $155,000 and SR&ED qualified expenditures after March 27, 2018, are
$55,000. In addition, the corporation’s ratio of SR&ED expenditures to gross revenue is 25%.
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Amount on line 712 in Part 7 ($155,000 X 8%) = $12,400

+
$55,000 X (12% - 8%) X (34/365) = $205
Therefore, override line 712 in Part 7 with $12,605.

Subtotal (amount V plus amount ¥_1) 155,000 + 0 pry 155000 7z
Expenditure limit (from line 415, 440, or 445, WHIChEVET BPPHES)  « « « o v v v et e et e et e et e et e et e e 3,000,000
Lesser of Zand r 155,000 + I 707 155,000 ¢
Ontario innovation tax credit for tax years starting after May 31, 2016 (amount s x 8%). ... 712 m AA

We invite you to remain on the lookout for updates that will be announced hereafter by the Government of
Ontario concerning this new measure. If required, adjust the amount on line 712 in Part 7 based on the
information that will be provided by the Government of Ontario.

This measure will be integrated in Corporate Taxprep 2018 v.1.0.

Troubleshooting T22017-027

Schedule 508, Ontario Research and Development Tax Credit (Jump Code: 508) -
Increase in the rate of the tax credit for eligible SR&ED expenditures incurred after
March 27, 2018, when the eligible SR&ED expenditures incurred in the year are over
$1,000,000

[ Download the client filter and diagnostic template ]

Problem:

In its March 28, 2018 Budget, the Government of Ontario has announced that the rate of the tax credit for
research and development is enhanced by 2%, thus increasing from 3.5% to 5.5% for eligible SR&ED
expenditures incurred after March 27, 2018. To qualify for this enhanced rate, the eligible SR&ED
expenditures for the current taxation year must be over $1,000,000 and must represent at least 90% of the
eligible SR&ED expenditures for the prior taxation year. In addition, the enhanced rate must be prorated for
taxation years that straddle March 28, 2018.

These changes affect the amount on line 202 of Part 3.

For more precisions on this change, consult page 288 of the document A Plan for Care and Opportunity,
available on the Government of Ontario Web site at: http://budget.ontario.ca/2018/budget2018-en.pdf.

Currently, Corporate Taxprep does not take this new measure into account.

Solution:

To qualify for the enhanced rate, the corporation must comply with the following three conditions. If the
corporation does not comply with the following three conditions, the 3.5% rate applies and no modification
needs to be made.

e Verify if the corporation incurred eligible SR&ED expenditures after March 27, 2018.

e Verify if the corporation incurred over $1,000,000 in eligible SR&ED expenditures in its taxation
year.

e Verify that the eligible SR&ED expenditures for the current taxation year represent at least 90% of
eligible SR&ED expenditures for the prior taxation year. To do so, divide the amount on line 120 in
Part 1 of the current taxation year by the amount on line 120 of the prior taxation year.

To determine the amount of the tax credit to be indicated on line 202, proceed as follows:

1) Determine the portions of the amount on line 120 that relate to the eligible SR&ED expenditures
incurred before March 28, 2018, and after March 27, 2018.

2) Multiply the eligible SR&ED expenditures incurred in the taxation year by 3.5%.

3) Multiply the portion of the eligible SR&ED expenditures incurred after March 27, 2018, by 2%.
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4) Multiply the result obtained at step 3 by the number of days in the taxation year after March 27,
2018, then divide by the number of days in the taxation year.

5) Add the results obtained at steps 2 and 4.

6) Override line 202 in Part 3 with the total obtained at step 5.

Example:

- A corporation with a taxation year from May 1, 2017, to April 30, 2018, completes Schedule 508.

- The amount indicated on line 120 is $1,500,000, of which $200,000 relate to eligible SR&ED
expenditures incurred after March 27, 2018.

- The amount indicated on line 120 of the prior taxation year is $1,600,000.

Conditions:

e Yes, the corporation incurred SR&ED expenditures after March 27, 2018.

e Yes, the corporation incurred over $1,000,000 in eligible SR&ED expenditures in its taxation year.

e Yes, the eligible SR&ED expenditures for the current taxation year represent at least 90% of eligible
SR&ED expenditures for the prior taxation year
(51,500,000 / 51,600,000 = 93.75% > 90%).

The eligibility conditions of the enhanced rate are complied with, and therefore, you must proceed as
follows:

1) The portion of the amount on line 120 that relates to eligible SR&ED expenditures incurred before
March 28, 2018, is $1,300,000 and the portion of the amount on line 120 that relates to eligible
SR&ED expenditures incurred after March 27, 2018, is $200,000.

$1,500,000 x 3.5% = $52,500

$200,000 x 2% = $4,000

$4,000 x 34/365 = $373

$52,500 + $373 = $52,873

Enter $52,873 on line 202 using an override.

Ul N WN
—_—— = — —

For tax years that start after May 31, 2016

Ontario SR&ED expenditure pool (@amount G in Part 1) ............ 1,500,000 x 35% = EB m U
———

ORDTC allocated to the corporation by a partnership of which itis a member (other than a specified member)

for afiscal period that ends in the corporalion's WX VEAM™ L e 207 0 v
Eligible repayments (amount Lin Part 2) . 0w
The ORDTC for tax years that start after May 31, 2016 (total of amounts Uto W) - ... ... ... Bl 52873

We invite you to remain on the lookout for updates that will be announced hereafter by the Government of
Ontario concerning this new measure. If required, adjust the amount on line 202 in Part 3 based on the
information that will be provided by the Government of Ontario.

This measure will be integrated to Corporate Taxprep 2018 v.1.0.

British Columbia

Troubleshooting Memo T22017-019

Schedule 5, Tax Calculation Supplementary - Corporations (Jump Code: 5) - Extension
of the British Columbia book publishing tax credit

[ Download the client filter and diagnostic template ]

Problem:

As a result of the tabling of Bill 2, on February 20, 2018, the Government of British Columbia announced the
extension of the British Columbia book publishing tax credit for an additional three years, i.e. until March
31, 2021.
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Currently, Corporate Taxprep displays diagnostic E2114, which indicates that the credit can only be claimed
for tax years that start before April 1, 2018, when the corporation meets the following conditions:

e it has a permanent establishment in British Columbia;

e its tax year starts after March 31, 2018; and

e a base amount of Publishing support contributions received in its tax year is entered on line 886 in
Part 2, “British Columbia tax payable, tax credits, and rebates” of Schedule 5.

British Columbia book publishing tax credit (amount on line 886 multiplied by 90%) . . . . . . 665 | 4,500
Base amount of Publishing support N
contributions received inthe taxyear . ............. _ 5,000

British Columbia training tax credit (from Schedule 428) .. ... ... &

British Columbia interactive digital media tax credit (from Schedule 429) E2114 - Schedule 5 - The British Columbia bock publishing tax credit
. . B . B o ) can only be daimed for a taxation year ending after September 30,
British Columbia shipbuilding and ship repair industry tax credit (from St 2002, and starting before April 1, 2018.

British Columbia refundable tax credits (total of lir

This diagnostic should not display.

Solution:

In this situation, enter the base amount of Publishing support contributions received in the tax year on line
886 of Schedule 5 and ignore diagnostic E2114.

This measure will be integrated into Corporate Taxprep 2018 v.1.0.

Troubleshooting T22017-011

Schedule 427, British Columbia Corporation Tax Calculation (Jump Code: 427) - The
reduction for the credit unions deduction is abolished starting in 2017

[ Download the client filter and diagnostic template }

Problem:

In its 2017 Budget and its Bill 2, tabled on September 11, 2017, the Government of British Columbia
announced that, for days after December 31, 2016, it was re-establishing the full deduction granted to
credit unions for purposes of calculating eligible income at the lower tax rate. This change means that, for
those days, the rate that should be applied to the deduction granted to credit unions is 100% rather than
80%. Currently, Corporate Taxprep does not take this new measure into account.

Solution:

If the corporation’s taxation year ends after December 31, 2016, it has a permanent establishment in British
Columbia and an amount for the credit unions deduction is calculated on line 3 of Schedule 427, proceed as
follows to correctly calculate the deduction amount.

Enter the result of the following calculation on line 5 using an override:

( Number of days after X  80% + Number of daysinthe X  100% ) X Amount 3

December 31, 2015, and taxation year after
before January 1, 2017 December 31, 2016
Number of days in the Number of days in the
taxation year taxation year
Example:

The following calculation has to be performed for a corporation with a taxation year that starts on
September 1, 2016, and ends on August 31, 2017, with the amount of $100,000 on line 3.
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122days X 80% + 243days X 100% ) X $100,000 = $93,315
365 days 365 days
For credit unions only:
Amount D from Schedule 17, Credit Union Deductions ... ... ... __ b 600,000, 1
Amount E above L. 500,000 2
Subtotal (amount 1 minus amount 2, if negative, enter *07) 100,000 100,000 3

Mumber of days in the tax year
Amount 3 0 x before January 1, 2016 - 0 4
Mumber of days in the tax year 365
Mumber of days in the tax year m
Amount 3 100,000 x after December 31, 2015 365 X 80 % 5

Mumber of days in the tax year 365

Subtotal (amount 4 plus amount 5) 93,315 93,315 F

This measure will be integrated into Corporate Taxprep 2017 v.2.0.

Saskatchewan

Troubleshooting T22017-005

Saskatchewan Tax Instalments (Jump Code: ISK) - Corporate Taxprep does not
calculate instalment payments when the corporation is a resource corporation, a
resource surcharge amount is calculated for the “0Oil & Gas, Coal, Potash & Uranium”
field and no resource surcharge is calculated for the “Tier 4 Oil & Gas” field.

‘ Download the client filter and diagnostic template I

Problem:

When the corporation has a permanent establishment in Saskatchewan, is a resource corporation, a resource
surcharge amount is calculated for the “Qil & Gas, Coal, Potash & Uranium” field and no resource surcharge
amount is calculated for the “Tier 4 Oil & Gas” field, Corporate Taxprep does not calculate the instalment
payments in the Saskatchewan Tax Instalments form.

Solution:

In the above-described situation, override the “Resource surcharge” field with “1” for the “Tier 4 Oil & Gas”
field in subsection “Resource Surcharge Calculation” of Form SCT1, Saskatchewan Corporation Capital Tax
Return (Jump Code: SJ).

Thereafter, enter the amount in the field “Resource surcharge” for the “Oil & Gas, Coal, Potash & Uranium”
field on line 144, using an override, in order not to modify the total capital tax payable.
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Resource Surcharge Calculation
Oil & Gas, Coal, Potash & Uranium

Period Value of Resource Value of Resource Sales Taxable Value of Rate Resource
Sales in Saskatchewan Deduction - SECTION | Resource Sales Surcharge
After June 30, 2008 2,000,000,000 |~ 2,500,000 = 1,997,500,000 x 3.00 = 59,925,000
Tier 4 Qil & Gas
Period Value of Resource Value of Resource Sales Taxable Value of Rate Resource
Sales in Saskatchewan Deduction - SECTION | Resource Sales Surcharge
_ [ O —
After June 30, 2008 0= 0” o|* 1.70 1
—
Less: Corporation Capital Tax Payable, as noted above 134 0
e)
Resource Surcharge Payable (Resource Surcharge - e) (if negative, enter zergy™ 144
59,925,000,

TOTAL CORPORATION CAPITAL TAX PAYABLE [1
(Line 130 + 144) 59,925,000
Less: Amount paid by instalment

Disposition of Credit Balance: DAppIy to subsequent year DRefund Balance 59,925,000
Remitted With Return [164] 0

This way, the instalment payments will be calculated in Form Saskatchewan Tax Instalments.

Instalments Refund transferred Instalments Cumulative Instalments

Date required to instalments paid difference payable
20180131 4,993,750 0 0 0 4,993,750
2018-02-28 4,993,750 0 0 0 4,993,750
2018-03-31 [ 4,093,750 \ 0 0 0 4,993,750
20180430 |, 4,993,750 0 0 0 4,993,750
2018-05-31 [, 4,993,750 0 0 0 4,993,750
2018-06-30 | 4,993,750 0 0 0 4,993,750
2018-07-31 | 4,993,750 0 0 0 4,993,750
2018-08-31 |, 4,993,750 0 0 0 4,993,750
2018-09-30 4,993,750 | 0 0 0 4,993,750
2018-10-31 \, 4,993,750 | 0 0 0 4,993,750
2018-11-30 \ 4,993,750 / 0 0 0 4,993,750
2018-12-31 4,993,750 0 0 0 4,993,750
0
0
0
- 0
Totals 59,925,000 0 0 59,925,000

Note that Form Saskatchewan Tax Instalments is printed for your files or for your clients; it has no impact
on the income tax return. Before printing the income tax return to be sent to the tax authorities, make sure
to cancel the overrides in the “Resource surcharge” field and on line 144 of Form SCT1.

This problem will be corrected in Corporate Taxprep 2017 v.1.1.
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Troubleshooting T22017-021

MCT1, Corporation Capital Tax Return (Jump Code: MJ) - The capital tax is not
calculated for financial institutions with a taxation year ending after April 30, 2017, in
cases where the taxable paid-up capital of the corporation is less than $4 billion and
the taxable paid-up capital of the associated group of corporations is equal to or
greater than $4 billion.

[ Download the client filter and diagnostic template ]

Problem:

For financial institutions with a taxation year ending after April 30, 2017, the taxable paid-up capital is not
calculated if it is less than $4 billion for the corporation and the taxable paid-up capital of the associated
group of corporations, that are financial institutions, is equal to or greater than $4 billion. Therefore, the
calculation of the capital tax cannot be performed.

The taxable paid-up capital will not be calculated if, for example, the following conditions are met:

e the corporation is a financial institution and its taxation year ends after April 30, 2017;

e the taxable paid-up capital of the corporation is $380,200,000; and

e the taxable paid-up capital of the associated corporation, which is a financial institution, is
$3,800,000,000 in the “Manitoba MCT1 - Corporation capital tax return” section of Form
9 WORKCHART, Related and Associated Corporations Workchart (Jump Code: 9 WORKCHART).

 Manitoba MCT1 — Corporation capital tax return

Capital deduction allocation

The corporation maintained a permanent establishment in Manitoba . .. ... ... . ... ... ... ... .. ... ...

BUSINESS MUMDET o e e e e e e e e e e e e e e e 22322 3223 MT0001

Allocation of capital deduction for the year — for a taxation year ending before May 1, 2017 . . . ... .. ... .. ... ....... 0

Taxation year to which the capital deduction applies . . . . . . L e 2017-12-31

Exemption for small financial institutions

Is the corporation a bank, trust or loan corporation? . . . . . L. L e e e e e e e e

Paid up capital L e e e e e e e e e e e e e e e e e e e e e e e e 3,800,000,000
e ——

Ce formulaire est disponible en anglais seulement.

The total taxable paid-up capital of the associated group of corporations is then $4,180,200,000. In that
case, the total taxable paid-up capital of the corporation is not calculated.

21. Sub-Total (Add Lines 1, 7, 12 and 20) L e e ‘ $ 380,200,000
22. Subtract — Amounts deducted for income tax purposes in excess of
amounis booked (specify and attach a breakdown). .. .. ‘ $ 150,000

TAXABLE PAID UP CAPITAL (please enter this amount on
page 1), enter nil on page 1 if under $ 4 billion and not a member
of an associated group with $4 billion or more in total taxable paid

up capital. ‘ $ (_ —-‘.“(.I.Q

‘h'_—_l-l/

Solution:

In this situation, subtract line 22 from line 21 and enter the difference in the field “TAXABLE PAID UP
CAPITAL” of SECTION A, using an override.
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21. Sub-Total (Add Lines 1, 7, 12 and 20) .. L.ttt e e e ‘ $ 380,200,000
22 Subtract — Amounts deducted for income tax purposes in excess of
amounts booked (specify and attach @ breakdown). .« ..o B 150,000

TAXABLE PAID UP CAPITAL (please enter this amount on
page 1), enter nil on page 1 if under $ 4 billion and not a member
of an associated group with $4 billion or more in total taxable paid —~
up capital. ‘ $ ( 380,050,000,

—\-_'—n_—-—/

This problem will be corrected in Corporate Taxprep 2018 v.1.0.

Electronic transmission

Troubleshooting T22017-004

CO-17, Corporation Income Tax Return (Jump Code: QJ) - Electronic transmission -
When opening a client file prepared in a version prior to 2017 v.1.0, the supporting
document(s) are no longer attached to the CO-17 transmission.

l Download the client filter and diagnostic template I

Problem:

When opening a client file prepared in a version prior to 2017 v.1.0 in which the corporation income tax
return is eligible for electronic transmission (Revenu Québec), the supporting document(s) are no longer
attached to the CO-17 transmission in the CO-17 tab under the Attached Files tab of the Properties (F11)
dialog box.

Solution:

In cases where the corporation income tax return is eligible for electronic transmission (Revenu Québec) and
the corporation wants to attach supporting document(s) when transmitting its CO-17 return, you will have to
select the CO-17 check box in the To transmit drop-down list under the Attached Files tab of the
Properties (F11) dialog box for all files that you want to transmit.

R Mot applicable

Show file properties before saving
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Then, the supporting document(s) will be available in the CO-17 tab under the Attached Files tab of the
Properties (F11) dialog box for the CO-17 transmission.

sk Attached Files ecurityl
[test vtov CO-17 - 2017v1.217

Al { co-17 ”

i

INEN[T

|To transmit

i l L

validate size of supperting documents

Show file properties before saving

TaxprepConnect Download

Troubleshooting Memo T22017-017

TaxprepConnect Download (Jump Code: CONNECT) - A copy of Schedule 53 (Jump
Code: 53) or Schedule 54 (Jump Code: 54) is created by error for a prior year during
data transfer to the return

l Download the client filter and diagnostic template I

Problem:

When transferring downloaded data to the return, if a copy of Schedule 53 indicating the taxation year-end
date of the downloaded data is not present in the client file, Schedule 53 - TaxprepConnect, General Rate
Income Pool (GRIP) Calculation (Schedule 53 - TaxprepConnect), does not contain any downloaded data and
no check box in the Transfer column is selected in this schedule, a copy of Schedule 53 indicating the
taxation year-end date of the downloaded data is automatically created by error. Diagnostic E837 displays
to prompt you to enter the missing data in this copy of Schedule 53, while this copy should not have been
created. This is particularly problematic for a corporation that is not a Canadian-controlled private
corporation (CCPC) or a deposit insurance corporation (DIC), because such a corporation does not have to
file Schedule 53.

Page 39 of 43


https://sp.cch.ca/sd/SitePages/SD.aspxhttp:/tc.cch.ca/cchservices/download/pushdocs.asp?doc=7786
https://sp.cch.ca/sd/SitePages/SD.aspxhttp:/tc.cch.ca/cchservices/download/pushdocs.asp?doc=7786
https://sp.cch.ca/sd/SitePages/SD.aspxhttp:/tc.cch.ca/cchservices/download/pushdocs.asp?doc=7786
https://sp.cch.ca/sd/SitePages/SD.aspxhttp:/tc.cch.ca/cchservices/download/pushdocs.asp?doc=7786

Corporate Taxprep 2017 Troubleshooting

I*I Cenads Revenue  Aganca du ravenu Schedule 53
Agancy du Canada

General Rate Income Pool (GRIP) Calculation

Corporation's name Businezs number Tax year-end
“ear Month Day
Corporation A 66753 3079 RCO0OD1 2017-12-31

* |fyou are a Canadian-controlled private corporation (CCPC) or a deposit ingsurance corporation (DIC), use this schedule to determine the general rate
income pool (GRIP).

The same problem arises with Schedule 54 when no copy of the schedule indicating the taxation year-end
date of the downloaded data is present in the client file, Schedule 54 - TaxprepConnect, Low Rate Income
Pool (LRIP) Calculation (Schedule 54 - TaxprepConnect), does not contain any downloaded data and no
check box in the Transfer column is selected in this schedule. Diagnostics E838 and E839 display by error to
prompt you to enter the missing data in the new copy of Schedule 54. This problem particularly affects
CCPCs and DICs, because these corporations do not have to file Schedule 54.

I*I Cenada Revenue  Agencs du ravenu Schedule 54
Agsncy du Canada
Low Rate Income Pool (LRIP) Calculation
Corporation’s name Business number Tax year-end
ear Month Dan
Corporation A 66753 3079 RCO001 2017-12-31

= Use this schedule to calculate the balance of the low rate income pool (LRIP} at any time in the tax year if you are a corperation resident in
Canada that is:

— a corporation other than a Canadian-controlled private corporation (CCPC) or a deposit insurance corporation (DIC); or
— a corporation that elected under subsection 85(11) not to be a CCPC.

Solution:

When a copy of Schedule 53 or Schedule 54 has been created in the above-described conditions, you can
delete this copy.

This problem will be corrected in Corporate Taxprep 2018 v.1.0.

Troubleshooting Memo T22017-016

TaxprepConnect Download (Jump Code: CONNECT) - Incorrect download of the
amount on line 004 of Schedule 13 - TaxprepConnect

[ Download the client filter and diagnostic template ]

Problem:

In Schedule 13 - TaxprepConnect, Continuity of Reserves (Schedule 13 - TaxprepConnect), which is
accessible from the “Return Data” section of Form TaxprepConnect Download, the amount shown in the
CRA column for each line 004, Capital gains reserves - Balance at the end of the year following a download
is incorrect. Instead, it displays the amount that was shown on the lines of column 002, Balance at the
beginning of the year in Schedule 13 in the downloaded return. The amount that is transferred afterwards
to Schedule 13 (Jump Code: 13) is therefore incorrect.

Page 40 of 43


https://sp.cch.ca/sd/SitePages/SD.aspxhttp:/tc.cch.ca/cchservices/download/pushdocs.asp?doc=7785
https://sp.cch.ca/sd/SitePages/SD.aspxhttp:/tc.cch.ca/cchservices/download/pushdocs.asp?doc=7785
https://sp.cch.ca/sd/SitePages/SD.aspxhttp:/tc.cch.ca/cchservices/download/pushdocs.asp?doc=7785
https://sp.cch.ca/sd/SitePages/SD.aspxhttp:/tc.cch.ca/cchservices/download/pushdocs.asp?doc=7785
https://sp.cch.ca/sd/SitePages/SD.aspxhttp:/tc.cch.ca/cchservices/download/pushdocs.asp?doc=7785

Corporate Taxprep 2017

Troubleshooting

Schedule 13 — TaxprepConnect, Continuity of Reserves

Select or clear all l:‘

CRA - Downloaded data p Transfer to the return
Tax year end 2016-12-31 2017-12-31
Transfer Date
CRA Taxprep Difference ) (yy-mm-dd)
001 Capital gains reserves — Description of property
Property 1 P o1- Froperty 1 = l:‘
004 Capital gains reserves — Balance at the end of
the year* 1,000) P 800 200
—_—
001 Capital gains reserves — Description of property
Property 2 | Froperty 2 < l:‘
004 Capital gains reserves — Balance at the end of
the year* 2,000) 1,500 500
—_—
Solution:

In Schedule 13 - TaxprepConnect, make sure that the Transfer check box of each line 001, Capital gains

reserves - Description of property is cleared before performing a transfer to the return.

Schedule 13 — TaxprepConnect, Continuity of Reserves
Select or clear all l:‘
CRA - Downloaded data p Transfer to the return
Tax yearend  2016-12-31 2017-12-31
Transfer Date
CRA Taxprep Difference ) (yy-mm-dd}

001 Capital gains reserves — Description of property

Property 1 P o1- Froperty 1 = @
004 Capital gains reserves — Balance at the end of

the year* 1,000 P 800 200

001 Capital gains reserves — Description of property

Property 2 | Froperty 2 = @

In cases where the amount on line 004 has already been transferred to the return:

- If the return and the downloaded data cover the same taxation year, cancel the override on each line of

column 004, Balance at the end of the year in Schedule 13;

~ Part 1 — Capital gains reserves (federal)
Description of property Balance at the Transfer on an Add Deduct Balance at the
beginning of the amalgamation or end of the year
year the wind-up of $ $
$ a subsidiary
$
o
1| Property 1 y 1,000 1] ] 20040 800p
2| Property 2 4 2,000 0 0 500(.,\“__ 1,501

1
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- If the taxation year covered by the return begins immediately after the taxation year relating to the
downloaded data, you must enter on each line of column 002 of Schedule 13 the amount that was shown
on the corresponding line 004 of Schedule 13 in the preceding year return.

— Part 1 — Capital gains reserves (federal)
Description of property Balance at the Transfer on an Add Deduct Balance at the
beginning of the amalgamation or end of the year
year the wind-up of $ $
$ a subsidiary
$
e
1| Property 1 [ 800 0 0 0 800]
e
2| Property 2 L-....__ 1,500, 0 0 0 1,500

This problem will be corrected in Corporate Taxprep 2018 v.1.0.

Troubleshooting Memo T22017-015

TaxprepConnect Download (Jump Code: CONNECT) - No data is available for download
on line 299 of Form Identification - TaxprepConnect

[ Download the client filter and diaghostic template ]

Problem:

In Form Identification - TaxprepConnect, Corporate Identification and Other Information (ldentification -
TaxprepConnect), which is accessible from the “Return Data” section of Form TaxprepConnect Download,
the data on line 299, What is the corporation’s main revenue-generating business activity? is not available
for download through the T2 Auto-fill service. Following a download, line 299 in the CRA - Downloaded
data column will therefore always be empty and, during the transfer of the data on this line to the return,
the data entered in the field “What is the corporation’s main revenue-generating business activity?” in Form
Corporate Identification and Other Information (Jump Code: ID) is deleted.

— Additional information

Did the corporation use the International Financial Reporting Standards

(IFRS) when it prepared its financial statements? . . .. .. ... ... ... ... ... .. DYes D No
Note: This option applies to the active client file only. To modify this option for all client files, use the preparer profiles.
Is the corporation inactive® . . . . . . ... m I:‘Yes No

What is the corporation’s main revenue-generating business activity?

For?gxmwm

P ——

Solution:

In Form Identification - TaxprepConnect, ensure that the Transfer check box on line 299 is cleared before
performing a transfer to the return.

299 What is the corporation’s main revenue-generating What is the corporation’s main revenue-generating
business activity? business activity?
P '333511 Industrial Mould Manufacturing @

In cases where the transfer of the data on this line to the return has already been performed, enter the
appropriate value in the field “What is the corporation’s main revenue-generating business activity?” of

Form Corporate Identification and Other Information, because the data that was in that field before the
transfer will be deleted.
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— Additional information

Is the corporation inactive?

Did the corporation use the International Financial Reporting Standards
(IFRS) when it prepared its financial statements?

What is the corporation's main revenue-generating business activity?

DYes DNO

Note: This option applies to the active client file only. To modify this option for all client files, use the preparer profiles.

B Jves [Xno

For m ils, consult the Help.
333511 --- rial Mould Manufacturing
i S—

This problem will be corrected in Corporate Taxprep 2018 v.1.0.

Troubleshooting T22017-012

Incorrect Internet address for the TaxprepConnect download

Problem:

The Internet address for the TaxprepConnect download, which was provided to us by the Canada Revenue
Agency (CRA) at the time Corporate Taxprep 2017 v.2.0 was released is incorrect and leads to an error 404

page.
Solution:

In the options and settings, enter the following address on the line CRA - TaxprepConnect Download in the
Internet Addresses pane of the “Electronic Services” section:
https://apps.cra-arc.gc.ca/ebci/awsc/tdd/ws/201710/T2TaxDataDeliveryService.

[E-Options

- General

-File Locations

--Tax Returns

- Customized Statuses
- Monitor

- Colours

- Search Settings

- Tax Research

- Improvement program
- Advanced

- Add-Ins

H-Print

H- Import/Export

H-Client Letter

- Labels

—|-Electronic Services

i General

- Identification
E----TaxprepConnect
E----Prnfessional Centre
E----Internet Addresses
E----F‘rmn_.r Server
[#-Raoll Farward

[H-CCH Accountants’ Suite
[#-CCH iFirm

[ I B e B

ml

¥|Show at startup

Options and Settings

Internet Addresses

rzovernment links
MName
T2 - Docs (federal)
RC4649
Ti06
T1134
T1135
Alberta Net File
CO-17 EFILE {Québec - Clic Revenu)

{CRA - TaxprepConnect Download

Address

https: /fapps.cra-arc.gc.cafebift
https: /fapps.cra-arc.gc.cafebeife
https: /fapps.cra-arc.gc.cafebeife
https:/fapps.cra-arc.gc.cafebeife
https:/fapps.cra-arc.gc.ca/ebeife
https://ctnetfile. finance.gov.ab.
https: /fwww . services.mrg.gouv.

CQ-17 EFILE (Québec - NetFile Québec) https:/fwww.services.mrg.gouv,
CRA — TaxprepConnect Authentication https:/fams-sga.cra-arc.qc.cafac

https:/fams-sga.ra-arc.qc.cafet

My Payment service - CRA

https: /fapps.cra-arc.gc.ca/febeiff

rDesciption

functionnality.

Internet address used to download data through the TaxprepConnect

Reset

Ok Cancel

Apply Help

This problem will be corrected in Corporate Taxprep 2018 v.1.0.
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