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Corporate Taxprep 2016  

Client filter and customized diagnostic templates offered with the 

Troubleshooting Memos 

To assist you in identifying clients that could be affected by the described problems, a downloadable client 
filter and customized diagnostic template is associated with most Troubleshooting Memos. These templates 
allow you to display a diagnostic in the returns that have tax situations that were the subject of a 
Troubleshooting Memo and provide access to a list of clients affected by the described problems.  

Installing the client filter and diagnostic template 

To find the predefined folder for customized client filters or diagnostics, proceed as follows: 

1- Launch Taxprep.  

2- On the Tools menu, click Options and Settings.  

3- Under Options, click File Locations.  

4- Verify the predefined location for the filters and diagnostics. After the installation, the default 
location is usually the following: My Documents\CCH\T2 Taxprep 2016-x\Filter and Diagnostics\.  

5- Copy the downloaded file to this location. 
The client filter will be available in the Client Manager, while the diagnostic will display in the 
relevant returns. 

Note: The table below lists all of the client filter templates and diagnostics, which allows you to download 
them separately, depending on the troubleshooting memos and FAQs that relate to you. To download all 
templates in a single operation, click the Download all templates button, then copy all zipped files into the 
folder My Documents\CCH\T2 Taxprep 2016-x\Filter and Diagnostics\. 

 

 

 

 

 

 

 

 

 

 

Download all templates 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6516
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6516
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6516
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6516
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Publication Problem Affected 
Version 

Corrected 
Version 

Identifier 
(to download the 
client filter and 

diagnostic, if 
applicable) 

Week of 
April 30, 2017 

Schedule 346, Nova Scotia 
Corporation Tax Calculation 
(Jump Code: 346) – Increase in 
the small business threshold 
effective January 1, 2017 

Version 2016 2.0 Version 2017 1.0 T22016-039 

Week of 
April 16, 2017 

Schedule 411, Saskatchewan 
Corporation Tax Calculation 
(Jump Code: 411) – Phasing 
out of the credit unions 
deduction for taxation years 
ending after 2016 

Version 2016 2.0 Version 2017 1.0 T22016-038 

Week of 
April 16, 2017 

MCT1, Corporation Capital Tax 
Return (Jump Code: MJ) and 
Manitoba Tax Instalments 
(Jump Code: IMB) – 
Elimination of the capital tax 
deduction and the obligation 
to pay instalments when the 
amount of capital tax payable 
for the year is less than 
$5,000 for taxation years 
ending after April 30, 2017 

Version 2016 2.0 Version 2017 1.0 T22016-037 

Week of 
April 16, 2017 

Schedule 381, Manitoba 
Manufacturing Investment Tax 
Credit (Jump Code: 381) – 
Reduction of the rate used to 
calculate the non-refundable 
part of the tax credit for 
qualified property acquired 
after April 11, 2017 

Version 2016 2.0 Version 2017 1.0 T22016-036 

Week of 
April 16, 2017 

Schedule 380, Manitoba 
Research and Development 
Tax Credit (Jump Code: 380) – 
Decrease in the tax credit 
rate to 15% for the eligible 
expenditures incurred after 
April 11, 2017 

Version 2016 2.0 Version 2017 1.0 T22016-035 

Week of April 2, 
2017 

Identification, Corporate 
Identification and Other 
Information (Jump Code: ID) - 
Incorrect display of diagnostic 
R2001007 in the case of a 
professional corporation 
associated with a partnership 
and whose taxation year ends 
on December 31, 2016 
 
 

Version 2016 2.0 Version 2017 1.0 T22016-034 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7227
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7196
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7198
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7197
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7195
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7168
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Publication Problem Affected 
Version 

Corrected 
Version 

Identifier 
(to download the 
client filter and 

diagnostic, if 
applicable) 

Week of April 2, 
2017 

Schedule 8 WORKCHART ADD, 
Additions and Dispositions 
Workchart – Incorrect UCC 
adjustment calculation 
resulting from a disposal to 
which subsection 13(39) ITA 
applies in the case of a partial 
disposition of a property in a 
class 14.1 that was acquired 
before January 1, 2017 

Version 2016 2.0 Version 2017 1.0 T22016-033 

Week of April 2, 
2017 

CO-1159.2, Compensation Tax 
for Financial Institutions 
(Jump Code: 11592) - 
Extension of the compensation 
tax for financial institutions 
and maintenance of rates for 
an additional five-year period 

Version 2016 2.0 Version 2017 1.0 T22016-032 

Week of April 2, 
2017 

CO-1029.8.35, Tax Credit for 
Québec Film Productions 
(Jump Code: 1029835) – 
Higher increases respecting 
the tax credit for Québec film 
or television production 

Version 2016 2.0 Version 2017 1.0 T22016-031 

Week of April 2, 
2017 

CO-17.A.1, Net Income for 
Income Tax Purposes (Jump 
Code: Q1) – Québec Budget 
2017 – Introduction of an 
additional capital cost 
allowance (CCA) for qualified 
property included in CCA 
classes 50 and 53 acquired 
after March 28, 2017 

Version 2016 2.0 Version 2017 1.0 T22016-030 

Week of April 2, 
2017 

CO-156.TR, Additional 
Deduction for Transportation 
Costs of Small and Medium-
Sized Manufacturing 
Businesses (Jump Code: 
156TR) – Increase in the rate 
of the additional deduction to 
10% for transportation costs of 
a manufacturing SMB that 
carries out its activities in the 
“special remote area” 

Version 2016 2.0 Version 2017 1.0 T22016-029 

Week of April 2, 
2017 

CO-771, Calculation of the 
Income Tax of a Corporation 
(Jump Code: 771) -  
Adjustment to the refocusing 
of the SBD – Replacement of 
the hours worked criterion 

Version 2016 2.0 Version 2017 1.0 T22016-028 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7167
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7166
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7165
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7164
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7163
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7162
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Publication Problem Affected 
Version 

Corrected 
Version 

Identifier 
(to download the 
client filter and 

diagnostic, if 
applicable) 

Week of 
March 26, 2017 

Schedule 46, Part II – Tobacco 
Manufacturers’ Surtax (Jump 
Code: 46) – Elimination of the 
tobacco manufacturers’ surtax 
as of March 23, 2017 

Version 2016 2.0 Version 2017 1.0 T22016-027 

Week of 
March 26, 2017 

Schedule 402, Saskatchewan 
manufacturing and processing 
investment tax credit (Jump 
Code: 402) - Increase in the 
tax credit rate for qualified 
property acquired after 
March 22, 2017. 

Version 2016 2.0 Version 2017 1.0 T22016-026 

Week of 
March 26, 2017 

Schedule 403, Saskatchewan 
Research and Development 
Tax Credit (Jump Code: 403) – 
Modifications to the tax credit 
for eligible expenditures 
incurred after March 31, 2017 

Version 2016 2.0 Version 2017 1.0 T22016-025 

Week of 
March 26, 2017 

SCT B1, Corporation Capital 
Tax Return – Financial 
Institution (Jump Code: 
SCTB1) and Saskatchewan Tax 
Instalments (Jump Code: ISK) 
– Increase in the capital tax 
rate for large financial 
institutions for taxation years 
ending after March 31, 2017 

Version 2016 2.0 Version 2017 1.0 T22016-024 

Week of 
March 26, 2017 

Schedule 427, British 
Columbia Corporation Tax 
Calculation (Jump Code: 427) 
– Reduction in the lower rate 
of tax for taxation years 
ending after March 31, 2017 

Version 2016 2.0 Version 2017 1.0 T22016-023 

Week of 
March 26, 2017 

Schedule 366, New Brunswick 
Corporation Tax Calculation 
(Jump Code: 366) – Reduction 
in the lower rate of tax for 
taxation years ending after 
March 31, 2017  

Version 2016 2.0 Version 2017 1.0 T22016-022 

Week of 
March 19, 2017 

Schedule 89, Request for 
Capital Dividend Account 
Balance Verification (Jump 
Code: 89), T2054, Election for 
a Capital Dividend Under 
Subsection 83(2) (Jump Code: 
2054) and CO-502, Election in 
Respect of a Dividend Paid 
Out of a Capital Dividend 
Account (Jump Code: CO502) – 
The “Do Not Submit” 

Version 2016 2.0 Version 2017 1.0 T22016-021 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7134
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7133
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7139
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7143
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7109
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7108
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7090
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Publication Problem Affected 
Version 

Corrected 
Version 

Identifier 
(to download the 
client filter and 

diagnostic, if 
applicable) 

watermark is printed on Form 
T2054, Schedule 89 and Form 
CO-502 when the taxation 
year end date of the 
corporation is not covered by 
the current version of the 
program  

Week of 
February 26, 
2017 

Schedule 429, British 
Columbia Interactive Digital 
Media Tax Credit (Jump Code: 
429) – Incorrect calculation of 
the tax credit when the 
corporation is an eligible 
business corporation 
registered under Part 2 of the 
Small Business Venture Capital 
Act and its taxation year ends 
after February 21, 2017 

Version 2016 2.0 Version 2017 1.0 T22016-020 

Week of 
February 26, 
2017 

Schedule 427, British 
Columbia Corporation Tax 
Calculation (Jump Code: 427) 
– The percentage of reduction 
for credit unions deduction 
used in the calculation of the 
income eligible for lower tax 
rate maintained at 80% for 
taxation years ending after 
2016 

Version 2016 2.0 Version 2017 1.0 T22016-019 

Week of 
February 19, 
2017 

COR-17.W, Keying Summary 
for the Corporation Income 
Tax Return (Jump Code: QKS) 
– Incorrect authorization 
number when Form COR-17.W 
is printed to be sent to 
Revenu Québec and the data 
in the client file has been 
locked in the previous version 
of Corporate Taxprep 

Version 2016 2.0 Version 2017 1.0 T22016-018 

Week of 
January 22, 
2017 

Schedule 8 WORKCHART, 
Capital Cost Allowance (CCA) 
Workchart (Jump Code: 8 
WORKCHART) – Incorrect 
display of diagnostics E1582 
and M30A for class 14.1 when 
the corporation has a taxation 
year straddling January 1, 
2017, it is the first taxation 
year of the corporation and an 
eligible capital property has 
been acquired before 
January 1, 2017 

Version 2016 2.0 Version 2017 1.0 T22016-017 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7000
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6999
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6986
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6932
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Publication Problem Affected 
Version 

Corrected 
Version 

Identifier 
(to download the 
client filter and 

diagnostic, if 
applicable) 

Week of 
January 22, 
2017 

Schedule 8 WORKCHART, 
Capital Cost Allowance (CCA) 
Workchart (Jump Code: 8 
WORKCHART) – Incorrect roll 
forward of the amounts on 
line C of the “Information 
relating to class 14.1” section 
when the taxation year end 
date indicated in the client 
file before roll forward is 
December 31, 2016 

Version 2016 2.0 Version 2017 1.0 T22016-016 

Week of 
January 22, 
2017 

Schedule 8, Capital Cost 
Allowance (CCA) (Jump Code: 
8) – Incorrect display of 
diagnostic R0080008 for class 
14.1 when the corporation has 
a taxation year that straddles 
January 1, 2017, it disposed of 
eligible capital property in the 
taxation year, before January 
1, 2017, and an amount is 
shown on line T of 
Schedule 10 (Jump Code: 10)  

Version 2016 2.0 Version 2017 1.0 T22016-015 

Week of 
January 22, 
2017 

Schedule 8 WORKCHART, 
Capital Cost Allowance (CCA) 
Workchart (Jump Code: 8 
WORKCHART) – Incorrect 
display of diagnostic E49A for 
class 14.1 when a disposition 
is entered in a copy of 
Schedule 8 WORKCHART ADD 
(Jump Code: 8 WORKCHART 
ADD) for the current taxation 
year  

Version 2016 2.0 Version 2017 1.0 T22016-014 

Week of 
January 22, 
2017 

Schedule 8 WORKCHART, 
Capital Cost Allowance (CCA) 
Workchart (Jump Code: 8 
WORKCHART) – Incorrect 
calculation on lines D, E and 
205 for class 14.1 when, in a 
taxation year straddling 
January 1, 2017, the 
corporation disposed of 
eligible capital property 
before January 1, 2017, the 
amount on line T of Schedule 
10 (Jump Code: 10) is greater 
than 0 and amount S in 
Schedule 10 is equal to 0 

Version 2016 2.0 Version 2017 1.0 T22016-013 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6927
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6931
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6930
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6929
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Publication Problem Affected 
Version 

Corrected 
Version 

Identifier 
(to download the 
client filter and 

diagnostic, if 
applicable) 

Week of 
January 22, 
2017 

Schedule 8 WORKCHART, 
Capital Cost Allowance (CCA) 
Workchart (Jump Code: 
8 WORKCHART) – Incorrect 
calculation on lines D, E and 
205 when several copies are 
created with respect to class 
14.1 for a taxation year that 
straddles January 1, 2017, and 
an amount is calculated on 
line Q of Schedule 10 (Jump 
Code: 10) 

Version 2016 2.0 Version 2017 1.0 T22016-008 

Week of 
January 8, 2017 

Schedule 9 WORKCHART, 
Related and Associated 
Corporations Workchart (Jump 
Code: 9 WORKCHART) — The 
reduced business limit of the 
filing corporation is not rolled 
forward to the field “Reduced 
business limit of prior taxation 
year” 

Version 2016 2.0 Version 2017 1.0 T22016-012 

Week of 
January 8, 2017 

Identification, Corporate 
Identification and Other 
Information (Jump Code: ID) – 
Problem relating to the 
relevant spot rate that should 
be entered for the functional 
currency 

Version 2016 2.0 Version 2017 1.0 T22016-011 

Week of 
January 8, 2017 

Schedule 7, Aggregate 
Investment Income and Active 
Business Income (Jump Code: 
7) – Incorrect display of 
diagnostic R0070001 

Version 2016 2.0 Version 2017 1.0 T22016-010 

Week of 
December 11, 
2016 

CO-771, Calculation of the 
Income Tax of a Corporation 
(Jump Code: 771) – Incorrect 
calculation on line 76 when 
the filing corporation makes 
the election under subsection 
256(2) ITA not to be 
associated for the small 
business deduction (SBD) 

Version 2016 2.0 Version 2017 1.0 T22016-009 

Week of 
September 11, 
2016 

Schedule 3, Dividends 
Received, Taxable Dividends 
Paid and Part IV Tax 
Calculation (Jump Code: 3) – 
Part IV tax payable calculation 
incorrect when a Part IV tax 
amount is payable on 
dividends received before 
January 1, 2016, and 

Version 2016 1.0 Version 2016 2.0 T22016-007 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6928
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6876
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6875
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6874
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6792
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6638
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Publication Problem Affected 
Version 

Corrected 
Version 

Identifier 
(to download the 
client filter and 

diagnostic, if 
applicable) 

dividends received after 
December 31, 2015, an 
amount is entered on line 360 
of Schedule 43 and losses 
deducted from Part IV tax are 
greater than the difference 
between Part IV tax on 
dividends received after 
December 31, 2015, and the 
amount on line 320.1 divided 
by 38 1/3% 

Week of July 10, 
2016 

CO-1029.8.36.PM, Tax Credit 
for Corporations Specialized in 
the Production of Multimedia 
Titles (Jump Code: 
1029836PM) – New measure 
relating to the qualified 
labour expenditure limit for 
the purposes of the 
refundable tax credits for the 
production of multimedia 
titles 

Version 2016 1.0 Version 2016 2.0 T22016-006 

Week of July 10, 
2016 

CO-1029.8.36.TM, Tax Credit 
for Multimedia Titles (Jump 
Code: 1029836TM) – New 
measure relating to the 
qualified labour expenditure 
limit for the purposes of the 
refundable tax credits for the 
production of multimedia 
titles 

Version 2016 1.0 Version 2016 2.0 T22016-005 

Week of June 5, 
2016 

RD-1029.7, Tax Credit for 
Salaries and Wages (R&D) 
(Jump Code: 10297) – 
Incorrect calculation on lines 
152a and 158 when the 
corporation’s taxation year or 
the partnership’s fiscal period 
starts after December 2, 
2014, and qualified R&D 
expenditures have been 
incurred under a research 
contract entered into before 
December 3, 2014 

Version 2016 1.0 Version 2016 2.0 T22016-004 

Week of June 5, 
2016 

RD-1029.8.6, Tax Credit for 
University Research 
or Research Carried Out by a 
Public Research Centre 
or a Research Consortium 
(Jump Code: 102986) – 
Incorrect calculation on lines 

Version 2016 1.0 Version 2016 2.0 T22016-003 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6572
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6571
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6533
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6532
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Publication Problem Affected 
Version 

Corrected 
Version 

Identifier 
(to download the 
client filter and 

diagnostic, if 
applicable) 

203, 230a, 230d and 230g 
when the corporation’s 
taxation year or the 
partnership’s fiscal period 
starts after December 2, 
2014, and qualified R&D 
expenditures have been 
incurred both under a 
research contract entered 
into after December 2, 2014, 
and under a research contract 
entered into before 
December 3, 2014 

Week of June 5, 
2016 

RD-1029.8.16.1, Tax Credit for 
Private Partnership 
Pre-Competitive Research 
(Jump Code: 10298161) – 
Incorrect calculation on lines 
181 and 198 when the 
corporation’s taxation year or 
the partnership’s fiscal period 
starts after December 2, 
2014, and qualified R&D 
expenditures have been 
incurred under a partnership 
agreement entered into 
before December 3, 2014 

Version 2016 1.0 Version 2016 2.0 T22016-002 

Week of June 5, 
2016 

Schedule 89, Request for 
Capital Dividend Account 
Balance Verification (Jump 
Code: 89) — The amount of 
dividends paid in the year 
from the capital dividend 
account (CDA) is not rolled 
forward to column 7 

Version 2016 1.0 Version 2016 2.0 T22016-001 

 

  

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6531
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6515
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Federal 

Troubleshooting T22016-034 

Identification, Corporate Identification and Other Information (Jump Code: ID) - 
Incorrect display of diagnostic R2001007 in the case of a professional corporation 
associated with a partnership and whose taxation year ends on December 31, 2016 
  
 

Problem:  

When the taxation year of a professional corporation ends on December 31, 2016, and the answer to the 
question on line 067, Is the corporation a professional corporation that is a member of a partnership? is 
“Yes,” in the “General information” section of Form Identification, diagnostic R2001007 displays and makes 
the return not eligible for purposes of printing the bar codes and for electronic filing. However, this 
diagnostic should not display in that situation. 

 

 
Solution:  
If the return is not eligible because of the presence of diagnostic R2001007, answer “Yes” to the question 
Transmit or print Bar Codes even if not eligible?, using an override, in Form RSI, Electronic Filing and Bar 
Codes Control Workchart (Jump Code: RSI-EFILE-BAR CODES). 

 
This problem will be corrected in Corporate Taxprep 2017 v.1.0. 

 
  

Download the client filter and diagnostic template 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7168
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7168
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7168
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7168
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7168
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7168
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Troubleshooting T22016-033 

Schedule 8 WORKCHART ADD, Additions and Dispositions Workchart – Incorrect UCC 
adjustment calculation resulting from a disposal to which subsection 13(39) ITA 
applies in the case of a partial disposition of property in class 14.1 that was acquired 
before January 1, 2017  
 
 
 

Problem:  

Subsection 13(39) provides that, where certain property that was eligible capital property before January 1, 
2017, is subject to a disposition on or after January 1, 2017, an adjustment equal to one-quarter of the 
lesser of the following amounts must be added to the class 14.1 UCC: the adjusted capital cost or the net 
proceeds of disposition of the property. When the property is subject to a partial disposition, only the 
adjusted capital cost relating to the portion of the property being disposed of should be taken into account. 

Currently, Corporate Taxprep always takes into account the total adjusted capital cost when calculating 
line UCC adjustment resulting from a disposal to which subsection 13(39) ITA applies in the “Information 
relating to class 14.1” section of Schedule 8 WORKCHART ADD. 

Solution:  

Where a class 14.1 property acquired before January 1, 2017, is subject to a partial disposition (i.e. when 
the line Type of disposition indicates “Partial”), multiply by one-quarter the amount on line Lesser of 
adjusted cost base or net proceeds in the “Disposition” section. Then, enter the result on line UCC 
adjustment resulting from a disposal to which subsection 13(39) ITA applies, in the “Information relating to 
class 14.1” section, using an override. 

When the corporation is resident of Québec or Alberta (or has a permanent establishment in either one of 
these provinces), you will need to follow the same steps for line UCC adjustment resulting from a disposal 
to which subsection 13(39) ITA applies relating to Québec or Alberta. 

 

 
This problem will be corrected in Corporate Taxprep 2017 v.1.0. 

Download the client filter and diagnostic template 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7167
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7167
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7167
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7167
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7167
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Troubleshooting T22016-027 

Schedule 46, Part II – Tobacco Manufacturers’ Surtax (Jump Code: 46) – Elimination of 
the tobacco manufacturers’ surtax as of March 23, 2017  
 
 

Problem:  

As announced in the federal budget tabled on March 22, 2017, the tobacco manufacturers’ surtax has been 
eliminated as of March 23, 2017. Currently, Corporate Taxprep does not take this change into account. 

Solution:  

If the corporation’s taxation year ends after March 22, 2017, and surtax has been calculated on line 120, 
enter the result of the following calculation on line 120 using an override: 

Amount from 
line A X 50% X 

Number of days in the taxation year before March 23, 2017 

Number of days in the taxation year 

Example: 

The following calculation would be made for a corporation whose taxation year began on May 1, 2016, and 
ends on April 30, 2017, and where the amount on line A is $46,200: 

$46,200 X 50% X 
326 days 

= $20,632 
365 days  

 
This measure will be integrated into Corporate Taxprep 2017 v.1.0. 

  

Download the client filter and diagnostic template 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7134
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7134
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7134
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7134
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Troubleshooting T22016-021 

Schedule 89, Request for Capital Dividend Account Balance Verification (Jump Code: 
89), T2054, Election for a Capital Dividend Under Subsection 83(2) (Jump Code: 2054) 
and CO-502, Election in Respect of a Dividend Paid Out of a Capital Dividend Account 
(Jump Code: CO502) – The “Do Not Submit” watermark is printed on Form T2054, 
Schedule 89 and Form CO-502 when the taxation year end date of the corporation is 
not covered by the current version of the program  
 
 
 

Problem:  
Because Forms T2054 and CO-502 must be completed in the client file for the taxation year containing the 
day on which the dividend was paid or became payable, the taxation year of the client file may not be 
covered by the current version of Corporate Taxprep. In that case, the “Do Not Submit” watermark is 
printed on Form T2054, on Form CO-502 (when the corporation has a Québec permanent establishment) as 
well as on Schedule 89. 

Solution:  
When the taxation year end date of the client file is not covered by version 2016 2.0 of Corporate Taxprep, 
enter “2017-05-31” on line 061 of Form Identification (Jump Code: ID) (since taxation years beginning on or 
after January 1, 2014, and ending on or before May 31, 2017, are covered by this version). Then, print 
Form T2054, Schedule 89 and, when the corporation has a Québec permanent establishment, Form CO-502 
by using the Print Form command (Ctrl+P). Finally, re-enter the actual taxation year end date of the 
corporation on line 061 of Form Identification, and save the client file. 

Example: 

After the roll forward of a client file, the corporation taxation year starts on December 1, 2016, and ends on 
November 30, 2017. 

 
Since this taxation year end date is not covered by version 2016 2.0 of Corporate Taxprep, you must enter 
“2017-05-31” on line 061 of Form Identification and print Forms T2054 and CO-502 as well as Schedule 89 by 
using the Print Form command (Ctrl+P). 

 
This problem will be corrected in Corporate Taxprep 2017 v.1.0. 

  

Download the client filter and diagnostic template 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7090
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7090
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7090
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7090
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7090
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Troubleshooting T22016-017 

Schedule 8 WORKCHART, Capital Cost Allowance (CCA) Workchart (Jump Code: 8 
WORKCHART) – Incorrect display of diagnostics E1582 and M30A for class 14.1 when 
the corporation has a taxation year straddling January 1, 2017, it is the first taxation 
year of the corporation and an eligible capital property has been acquired before 
January 1, 2017 
 

 

Problem: 

When it is the first year for which an income tax return is filed after incorporation or amalgamation, the 
taxation year straddles January 1, 2017, and the corporation acquired eligible capital property before 
January 1, 2017, diagnostic E1582 displays for class 14.1. This diagnostic should not display, because the 
UCC at the start of the year is determined under the transitional rules relating to the new class 14.1, as set 
out in subsection 13(38) of the ITA.  

  
In the above-described situation, diagnostic M30A displays as well. However, this diagnostic should not be 
present, because no CEC income deduction is claimed with respect to prior years. 

Download the client filter and diagnostic template 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6932
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6932
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6932
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6932
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Solution: 

Do not take diagnostics E1582 and M30A into account in the above-described situation. In addition, you can 
enter “0” using an override on line C to make diagnostic M30A disappear.  

 
These problems will be corrected in Corporate Taxprep 2017 v.1.0. 
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Troubleshooting T22016-016 

Schedule 8 WORKCHART, Capital Cost Allowance (CCA) Workchart (Jump Code: 8 
WORKCHART) – Incorrect roll forward of the amounts on line C of the “Information 
relating to class 14.1” section when the taxation year end date indicated in the client 
file before roll forward is December 31, 2016 
 

 

Problem: 

When rolling forward a client file for which a class 14.1 is created in Schedule 8 WORKCHART using the 
information contained in Schedule 10 (Jump Code: 10), if the taxation year end date indicated in the client 
file before roll forward is December 31, 2016, the amounts rolled forward to columns Federal, Québec and 
Alberta of line C are incorrect in the “Information relating to class 14.1” section of the first copy of 
Schedule 8 WORKCHART relating to class 14.1. This problem occurs, because the amounts rolled forward are 
from the corresponding totals of the Table of CEC deductions from income of previous years located at the 
bottom of Schedule 10, and these totals do not take into account the deduction for cumulative eligible 
capital (CEC) used for the taxation year that ended on December 31, 2016. 

 
Solution: 

After having rolled forward the client file,  
• for the Federal column, add the amount rolled forward to line C and the amount on line 405 of 

Schedule 1 (Jump Code: 1) of the previous taxation year’s client file, and enter the result on line C; 
• for the Québec column, add the amount rolled forward to line C and the amount on line 110 of Form CO-

17.A.1 (Jump Code: Q1) of the previous taxation year’s client file, and enter the result on line C using an 
override. Note that this correction is only required if the corporation has a permanent establishment in 
Québec and:  
o the total of the column Deduction with respect to incorporeal capital property (line 36 of Form 

CO-130.B) and the total of the column CEC deduction from income (line 250) differ in the Table of 
CEC deductions from income of previous years of Schedule 10 of the previous year’s client file; or  

o the amount on line 110 of Form CO-17.A.1 and the amount on line 405 of Schedule 1 calculated in 
the previous taxation year’s client file differ; 

 

Download the client filter and diagnostic template 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6927
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6927
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6927
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6927


 
 
 
Corporate Taxprep 2016 Troubleshooting 

                     Page 17 of 74 
  

• for the Alberta column, if the corporation has a permanent establishment in Alberta and: 
o the deduction for cumulative eligible capital is different at the federal level and in Alberta in the 

previous year’s client file, add the amount rolled forward on line C and the amount on line 010 of 
the AT1 Schedule 12 (Jump Code: A12) of the previous taxation year’s client file, and enter the 
result on line C using an override; 

o the deduction for cumulative eligible capital is the same at the federal level and in Alberta in the 
previous year’s client file, add the amount rolled forward on line C and the amount on line 405 of 
Schedule 1 of the previous taxation year’s client file, and enter the result on line C using an 
override. Note that this correction is required only if the total of the column CEC deduction from 
income (line 24 of the AT1 Schedule 14) and the total of the column CEC deduction from income 
(line 250) differ in the Table of CEC deductions from income of previous years of Schedule 10 in the 
previous taxation year’s client file. 

This problem will be corrected in Corporate Taxprep 2017 v.1.0. 
 

Troubleshooting T22016-015 

Schedule 8, Capital Cost Allowance (CCA) (Jump Code: 8) – Incorrect display of 
diagnostic R0080008 for class 14.1 when the corporation has a taxation year that 
straddles January 1, 2017, it disposed of eligible capital property in the taxation year, 
before January 1, 2017, and an amount is shown on line T of Schedule 10 
(Jump Code: 10) 
 

 

Problem: 

When the taxation year of the corporation straddles January 1, 2017, the corporation disposed of eligible 
capital property (ECP) before January 1, 2017, and there is an amount on line T of Schedule 10 (Jump 
Code: 10), an amount is transferred as a negative adjustment to line 205, UCC adjustments under 
subsections 13(38) and 13(39) ITA of Schedule 8 WORKCHART (Jump Code: 8 WORKCHART) for the 
corresponding class 14.1 on January 1, 2017, in order to include the ECP-related recapture in income.  

In this specific case, diagnostic R0080008 displays and makes the return not eligible for purposes of printing 
the bar codes and electronic filing. 

Solution: 

If the return is not eligible because of the presence of diagnostic R0080008, answer “Yes” to the question 
Transmit or print Bar Codes even if not eligible? using an override in Form RSI, Electronic Filing and Bar 
Codes Control Workchart (Jump Code: RSI-EFILE-BAR CODES) 

 
This problem will be corrected in Corporate Taxprep 2017 v.1.0. 

 

Download the client filter and diagnostic template 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6931
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6931
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6931
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6931
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Troubleshooting T22016-014 

Schedule 8 WORKCHART, Capital Cost Allowance (CCA) Workchart (Jump Code: 8 
WORKCHART) – Incorrect display of diagnostic E49A for class 14.1 when a disposition is 
entered in a copy of Schedule 8 WORKCHART ADD (Jump Code: 8 WORKCHART ADD) 
for the current taxation year 
 

 

Problem: 

Diagnostic E49A, which relates to the possible creation of a copy of Schedule 8 WORKCHART ADD for 
goodwill, incorrectly displays when the following conditions are met: 

• the taxation year of the corporation ends after December 31, 2016; 
• in a class 14.1, the amount on line A, Cumulative eligible capital in respect of the business on  

2017-01-01, of the “Information relating to class 14.1” section is greater than 0; 
• the amount on line D, Deemed capital cost of property in the class under paragraph 13(38)(a) ITA, of 

the “Information relating to class 14.1” section is equal to the total of the amounts on line Adjusted 
cost base of the copies of Schedule 8 WORKCHART ADD relating to class 14.1;  

• information relating to the disposition of one or more eligible capital property during the taxation year, 
after December 31, 2016, is entered for this class 14.1 in a copy of Schedule 8 WORKCHART ADD. 

Schedule 8 WORKCHART 

 
Schedule 8 WORKCHART ADD 

 
Solution: 

In this particular case, do not take diagnostic E49A into account. 

This problem will be corrected in Corporate Taxprep 2017 v.1.0. 

 

Download the client filter and diagnostic template 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6930
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6930
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6930
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6930
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6930
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Troubleshooting T22016-013 

Schedule 8 WORKCHART, Capital Cost Allowance (CCA) Workchart (Jump Code: 8 
WORKCHART) – Incorrect calculation on lines D, E and 205 for class 14.1 when, in a 
taxation year straddling January 1, 2017, the corporation disposed of eligible capital 
property before January 1, 2017, the amount on line T of Schedule 10 (Jump Code: 
10) is greater than 0 and amount S in Schedule 10 is equal to 0 
 

 

Problem: 

The calculations on line D, Deemed capital cost of property in the class under paragraph 13(38)(a) ITA, 
line E, Amount deemed allowed as a deduction against the capital cost of property in the class under 
paragraph 13(38(c) ITA for taxation years ending before January 1, 2017, and line 205, UCC adjustments 
under subsections 13(38) and 13(39) ITA, which have been added for class 14.1, are incorrect when the 
following conditions are met: 

• the taxation year straddles January 1, 2017; 
• an eligible capital property (ECP) has been disposed of in the taxation year, before January 1, 2017; 
• the amount on line K of Schedule 10 is negative; 
• the amount on line S of Schedule 10, which represents the amount to include in income under the rules 

relating to ECP, is equal to 0; and 
• the amount on line T of Schedule 10, which represents the recapture of prior years’ CEC deductions, is 

greater than 0; 
When all these conditions are met, the amount on line D should always be equal to 0, and the amount shown 
on lines E and 205 should be equal to the amount on line T of Schedule 10, which is currently not the case. 

Schedule 10 

 

 
Schedule 8 WORKCHART 

 

Download the client filter and diagnostic template 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6929
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6929
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6929
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6929
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6929
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6929
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In addition when the amount on line S of Schedule 10 is equal to 0, diagnostics M30B and E51B display, 
which is incorrect. 

 

 
Solution: 

In cases where the amount on line D is positive, enter “0,” on that line using an override. 

 
In cases where the amount on line E is greater than the amount on line T of Schedule 10, enter the amount 
from line T on line E, using an override. The amount on line 205 will automatically be updated. 

 

 
When the corporation has a permanent establishment in Québec and/or Alberta, follow the same procedure 
for lines D, E and 205 of the Québec and Alberta columns in Schedule 8 WORKCHART. If the amounts 
specific to each jurisdiction differ from the amounts in the Federal column, make sure to make the 
adjustments by taking the provincial amounts into account. 
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Finally, if the amount on line S of Schedule 10 is equal to 0, do not take diagnostics M30B and E51B into 
account. 

These problems will be corrected in Corporate Taxprep 2017 v.1.0. 
 

Troubleshooting T22016-008 

Schedule 8 WORKCHART, Capital Cost Allowance (CCA) Workchart (Jump Code: 
8 WORKCHART) – Incorrect calculation on lines D, E and 205 when several copies are 
created with respect to class 14.1 for a taxation year that straddles January 1, 2017, 
and an amount is calculated on line Q of Schedule 10 (Jump Code: 10) 
 

 

Problem: 

The calculations on line D, Deemed capital cost of property in the class under paragraph 13(38)(a) ITA, 
line E, Amount deemed allowed as a deduction against the capital cost of property in the class under 
paragraph 13(38(c) ITA for taxation years ending before January 1, 2017, and line 205, UCC adjustments 
under subsections 13(38) and 13(39) ITA, which have been added for class 14.1, are incorrect when the 
following conditions are met: 

• multiple copies relating to class 14.1 have been created in Schedule 8 WORKCHART (either by 
calculation,* from the information in Schedule 10 WORKCHART, Cumulative Eligible Capital Deduction 
Workchart (Jump Code: 10 WORKCHART), or directly in Schedule 8 WORKCHART); 

• the taxation year of the corporation straddles January 1, 2017; 
• the amount on line K of Schedule 10 is negative; and 
• an amount is calculated on line Q of Schedule 10 (meaning that an amount is entered on line 402 of 

Schedule 10 with respect to CEC deduction claimed for taxation years beginning before July 1, 1988) and 
this amount is less than or equal to the amount on line P of Schedule 10. 

* Corporate Taxprep automatically creates a separate CCA class 14.1 per business name entered on the line Business 
name of the copies of Schedule 10 WORKCHART. 

When all these conditions are met, an amount corresponding to the four thirds of the amount on line Q of 
Schedule 10 is automatically added to the amount entered on line D of Schedule 8 WORKCHART in all copies 
relating to class 14.1, which is incorrect. This problem also affects the calculations on lines E and 205. 

Download the client filter and diagnostic template 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6928
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6928
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6928
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6928
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Solution: 
Situation No. 1 

When the business relating to class 14.1 existed on January 1, 2017, and an amount is calculated or should 
be entered on lines A, B and/or C of the “Information relating to class 14.1” section, perform the following 
calculation and enter the result on line D using an override:  

4/3 x [A + (3/2 x B) + C + Z] 

where: 

A = CEC in respect of the business on January 1, 2017; 

B = if this CEC amount is negative, the amount that would need to be included pursuant to 
paragraph 14(1)(b) ITA, as that paragraph applied immediately before January 1, 2017; 

C = amount of item F of the definition of “cumulative eligible capital” set forth in subsection 14(5) ITA, as 
that subsection applied immediately before January 1, 2017; 

Z = item D.1 from the definition of “Cumulative eligible capital” set forth in subsection 14(5) ITA (as that 
subsection applied immediately before January 1, 2017). 

 
Situation No. 2 

In cases where eligible capital property for which class 14.1 has been created have been acquired after 
December 31, 2016, and where there is no amount to enter on lines A, B and C, enter “0” on line D, using an 
override. 

 

When the corporation has a permanent establishment in Québec and/or Alberta, follow the same procedure 
to perform the calculation on line D in the Québec and/or Alberta columns of Schedule 8 WORKCHART, 
as applicable. 

Situation No. 1 
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Situation No. 2 

 
Once the amount on line D is overridden, the amounts on line E and 205 will be calculated by Corporate 
Taxprep. 

This problem will be corrected in Corporate Taxprep 2017 v.1.0. 
 

Troubleshooting T22016-012 

Schedule 9 WORKCHART, Related and Associated Corporations Workchart (Jump Code: 
9 WORKCHART) — The reduced business limit of the filing corporation is not rolled 
forward to the field “Reduced business limit of prior taxation year” 
 

 

Problem: 

Currently, Corporate Taxprep does not roll forward, to the field “Reduced business limit of prior taxation 
year” of Schedule 9 WORKCHART, the amount of reduced business limit that was entered on line 425 of 
Schedule 200 (Jump Code: J), if applicable, for the client files created with a version prior to 
Corporate Taxprep 2016 v.2.0. This amount is used to determine if the corporation is eligible for the 
additional one-month period to pay its income tax balance due.  

This problem arises from the fact that a field (amount H) has been added to the “Small business deduction” 
section of Schedule 200 and the amount rolled forward to the field “Reduced business limit of prior taxation 
year” of Schedule 9 WORKCHART is now the amount shown in this new field. 

 
Solution: 
You can either: 

• open the client file created with a version prior to Corporate Taxprep 2016 v.2.0 in version 2016 2.0, 
then save and roll forward the file with this version; or 

• in the file already rolled forward with version 2016 v.2.0, enter the amount of the reduced business 
limit (line 425 of Schedule 200) indicated in the client file of the prior taxation year in the field 
“Reduced business limit of prior taxation year” of Schedule 9 WORKCHART. Note that if the prior 

Download the client filter and diagnostic template 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6876
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6876
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6876
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6876
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6876


 
 
 
Corporate Taxprep 2016 Troubleshooting 

                     Page 24 of 74 
  

taxation year is less than 357 days, the amount that should be entered in the field “Reduced business 
limit of prior taxation year” is the amount of the reduced business limit (line 425 of Schedule 200) 
indicated in the client file of the prior taxation year multiplied by 365 and divided by the number of 
days in the prior taxation year. 

 
This problem will be corrected in Corporate Taxprep 2017 v.1.0. 
 

Troubleshooting T22016-011 

Identification, Corporate Identification and Other Information (Jump Code: ID) – 
Problem relating to the relevant spot rate that should be entered for the functional 
currency 
 

 

Problem: 
If you elect to file the tax return in a functional currency, you should enter the relevant spot rate under line 
079 of the Identification form. This rate is used to translate the amounts used for purposes of Taxprep 
calculations into functional currency. The calculations performed by the program require that the exchange 
rate entered be the rate used to translate the functional currency into Canadian dollars, but, as per the 
“relevant spot rate” definition set out in subsection 261(1) ITA, the rate to enter should rather be the rate 
used to translate from the Canadian dollar into the functional currency. However, if the exchange rate is 
entered in the format prescribed by law, the Taxprep calculations are incorrect. 

Solution: 
Make sure that you enter the exchange rate to use to translate the selected functional currency into 
Canadian dollars. 

Example: The corporation elected to use a functional currency, i.e. the U.S. dollar, for its fiscal year 
beginning on December 30, 2016. In Taxprep, the rate to indicate under line 079 must be 1.3427 and not 
0.7448. 

Download the client filter and diagnostic template 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6875
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6875
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6875
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6875
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This problem will be corrected in Corporate 2017 v.1.0. 
 

Troubleshooting T22016-010 

Schedule 7, Aggregate Investment Income and Active Business Income (Jump Code: 7) 
– Incorrect display of diagnostic R0070001 
 

 

Problem: 

When the corporation only has a loss from property (line 82) in Schedule 7, diagnostic R0070001 displays. 
This diagnostic makes the return not eligible for printing and electronic filing purposes. 

 
Solution: 

If the return is not eligible because of the presence of diagnostic R0070001, answer “Yes” to the question 
Transmit or print Bar Codes even if not eligible? using an override in Form RSI, Electronic Filing and Bar 
Codes Control Workchart (Jump Code: RSI-EFILE-BAR CODES) 

Download the client filter and diagnostic template 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6874
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6874
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6874
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6874
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6874
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6874


 
 
 
Corporate Taxprep 2016 Troubleshooting 

                     Page 26 of 74 
  

 
This problem will be corrected in Corporate Taxprep 2017 v.1.0. 
 

Troubleshooting memo T22016-007  

Schedule 3, Dividends Received, Taxable Dividends Paid and Part IV Tax Calculation 
(Jump Code: 3) – Part IV tax payable calculation incorrect when a Part IV tax amount is 
payable on dividends received before January 1, 2016, and dividends received after 
December 31, 2015, an amount is entered on line 360 of Schedule 43 and losses 
deducted from Part IV tax are greater than the difference between Part IV tax on 
dividends received after December 31, 2015, and the amount on line 320.1 divided by 
38 1/3% 

  

 

Problem: 
When the corporation has Part IV tax payable because of dividends received before January 1, 2016, and 
dividends received after December 31, 2015, an amount of Part IV.1 tax payable on dividends subject to 
Part IV tax is indicated on line 360 of Schedule 43 (Jump Code: 43), Corporate Taxprep enters the amount 
from line 360 of Schedule 43 on line 320.1 of Schedule 3. However, when losses are deducted from Part IV 
tax and the amount of the losses deducted is greater than the difference between Part IV tax on dividends 
received after December 31, 2015, and the amount on line 320.1 divided by 38 1/3%, the amount from 
Schedule 43, or part of this amount, should be entered on line 320.2 instead. 

Download the client filter and diagnostic template 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6638
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6638
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6638
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6638
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Solution:  
Do not take diagnostic E2050 into account, and enter on line 320.2 of Schedule 3 the amount from line 360 
of Schedule 43. If the amount on line 360 of Schedule 43 is greater than the amount of Part IV tax payable 
on dividends received before January 1, 2016, enter on line 320.2 the amount of Part IV tax payable on 
dividends received before January 1, 2016. 

 

This problem will be corrected in Corporate Taxprep 2016 v.2.0. 
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Troubleshooting memo T22016-001 

Schedule 89, Request for Capital Dividend Account Balance Verification (Jump 
Code: 89) — The amount of dividends paid in the year from the capital dividend 
account (CDA) is not rolled forward to column 7 in certain situations 

 
 

Problem: 
Currently, Corporate Taxprep does not roll forward, to column 7 of Schedule 89, the amount of dividends 
paid in the year from the CDA that was entered on line 510 of Schedule 3 (Jump Code: 3) for client files 
prepared with a version prior to Corporate Taxprep 2015 v.2.0 and that are rolled forward directly to 
version 2016 v.1.0. This error occurs because the field allowing you to enter this amount has been added in 
version 2015 v.2.0. 

Solution: 
You can either: 

• open the client file prepared with a version prior to Corporate Taxprep 2015 v.2.0 in 
version 2016 v.1.0, save the file, and roll forward this file to version 2016 v.1.0; or 

• in the client file already rolled forward with version 2016 v.1.0, enter the amount of dividends paid 
in the year from the CDA (line 510 of Schedule 3) indicated in the initial client file in column 7 of 
Schedule 89 for the previous year. 

 
This problem will be corrected in Corporate Taxprep 2016 v.2.0. 

For information purposes, if you have to allocate the amount of capital dividends paid between several 
years in column 7 and you have access to the client file of the corporation prepared with Corporate Taxprep 
2014 v.2.0, you can refer to the CDA calculation workchart in Form Continuity of Capital Dividend Account 
(Jump Code: CDA) of this client file. 

  

Download the client filter and diagnostic template 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6515
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6515
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6515
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6515
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Québec 

Troubleshooting T22016-032 

CO-1159.2, Compensation Tax for Financial Institutions (Jump Code: 11592) - 
Extension of the compensation tax for financial institutions and maintenance of rates 
for an additional five-year period 

 
 

Problem: 

In its March 28, 2017 Budget, the Québec government announced the extension of the compensation tax for 
financial institutions and the maintenance of rates for an additional five-year period. Therefore, the 
application period of the compensation tax is extended until March 31, 2024.  

Here are the rates of the compensation tax for financial institutions according to the period covered: 

• for salaries and wages paid: 

− where the corporation is a bank, a loan corporation, a trust corporation, or a corporation 
trading in securities, the rate is 4.48% for the period from December 3, 2014 to March 31, 2022, 
and 2.80% for the period from April 1, 2022, to March 31, 2024;  

− where the corporation is a savings and credit union, the rate is 3.52% for the period from 
December 3, 2014, to March 31, 2022, and 2.20% for the period from April 1, 2022, to March 31, 
2024;  

− where the corporation is a financial institution, but is neither a savings and credit union, a bank, 
a loan corporation, a trust corporation or a corporation trading in securities, nor an insurance 
corporation, the rate is 1.44% for the period from December 3, 2014, to March 31, 2022, and 
0.90% for the period from April 1, 2022, to March 31, 2024. 

• for insurance premiums and amounts established in respect of insurance funds, the rate is 0.48% for the 
period from December 3, 2014, to March 31, 2022, and 0.30% for the period from April 1, 2022, to 
March 31, 2024.  

We invite you to consult point 3.1 in Section A of the 2017-2018 Québec Budget at the following address for 
more information on these changes: 

http://www.budget.finances.gouv.qc.ca/budget/2017-
2018/en/documents/Budget1718_AdditionalInfo.pdf#page=5  

Currently, Corporate Taxprep does not take these measures into account.  

Solution: 

The corporation is a bank, a loan corporation, a trust corporation, or a corporation trading in securities 
(Section 2.2) 

If the taxation year of the corporation ends after March 31, 2017, enter on line 23 of column C, the salaries 
and wages paid before April 1, 2022, then, remove the value entered on line 23 of column D. 

 

Download the client filter and diagnostic template 

http://www.budget.finances.gouv.qc.ca/budget/2017-2018/en/documents/Budget1718_AdditionalInfo.pdf#page=5
http://www.budget.finances.gouv.qc.ca/budget/2017-2018/en/documents/Budget1718_AdditionalInfo.pdf#page=5
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7166
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7166
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7166
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7166
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The corporation is a savings and credit union (Part 4) 

If the taxation year of the corporation ends after March 31, 2017, enter on line 46 of column C, the salaries 
and wages paid before April 1, 2022, then, remove the value entered on line 46 of column D. 

 
The corporation is a financial institution, but is neither a savings and credit union, a bank, a loan 
corporation, a trust corporation or a corporation trading in securities, nor an insurance corporation (Part 7) 

If the taxation year of the corporation ends after March 31, 2017, enter on line 67 of column C, the salaries 
and wages paid before April 1, 2022, then, remove the value entered on line 67 of column D. 

 
The corporation is solely an insurance corporation (Part 3) or a professional order (Part 5), or the 
corporation is a bank, a loan corporation, a trust corporation, or a corporation trading in securities or a 
saving and credit union that is also an insurance corporation (Part 6) 

If the taxation year of the corporation ends after March 31, 2017, enter the number of days in the taxation 
year prior to April 1, 2022, on line 74b of Part 8, using an override. Then, enter “0” on line 75b of Part 8, 
using an override. 
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These measures will be integrated into Corporate Taxprep 2017 v.1.0. 
 

Troubleshooting T22016-031 

CO-1029.8.35, Tax Credit for Québec Film Productions (Jump Code: 1029835) – Higher 
increases respecting the tax credit for Québec film or television production 

 
 

Problem: 

In its budget tabled on March 28, 2017, the Québec government announced a raise in the rates of the three 
increases respecting the refundable tax credit for Québec film or television production. This raise in the 
rates applies to any production for which an application for an advance ruling, or an application for a 
certificate, if no application for an advance ruling was previously filed, is submitted to SODEC after 
March 28, 2017.  

Increase for no public financial assistance 

For productions that are eligible for the increase for productions that never received financial assistance 
granted by certain public bodies, the rate of the increase is raised from 8% to 16%. 

In addition, this increase is now available for productions receiving financial assistance granted by a public 
body. The rate is then reduced linearly according to the amount of financial assistance granted by such a 
public body to the eligible production. To reflect this change, the increase has been renamed “increase 
determined by public financial assistance.” 

Download the client filter and diagnostic template 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7165
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7165
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7165
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7165
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Regional increase 

For giant-screen films and French-language productions, the rate of the increase that can be claimed on the 
qualified labour expenditure attributable to services provided in Québec, outside the Montréal region, is 
raised from 8% to 10%. 

For the other categories of eligible productions, the rate of the increase is raised from 16% to 20%. 

Increase for special effects and computer animation 

The rate of the increase for special effects and computer animation, which applies to the qualified labour 
expenditure related to computer-aided special effects and animation for a production that is not a 
giant-screen film or a French-language production, is raised from 8% to 10%. 

Maximum rate of the tax credit 

Because of the raise in the rates of the increases, the maximum rate of the tax credit for a production that 
is not adapted from a foreign format is 66%, whereas the maximum rate of the tax credit for a production 
that is adapted from a foreign format is 62%. 

Currently, Corporate Taxprep does not take these modifications into account. 

Solution: 

In the case where the application for an advance ruling, or the application for a certificate, if no application 
for an advance ruling was previously filed for the production, is submitted to SODEC after March 28, 2017, 
make the following modifications in Part 7 of the form in order to use the correct rates when calculating the 
increases relating to the production. 

Increase determined by public financial assistance 

If the production is eligible for the increase determined by public financial assistance (i.e. if an amount is 
indicated on line 322a) and the production receives no financial assistance from public bodies, enter “16%” 
on line 322b, using an override. 

If the production is eligible for the increase determined by public financial assistance and the production 
receives financial assistance from a public body, enter the result of the following calculation on line 322b, 
using an override: 

16% X 
(32% - A) 

32% 

Where  

Regional increase 

If the production is eligible for the regional increase (i.e. if an amount is indicated on line 323) and box 10a 
is selected, enter “10%” on line 324, using an override. If the production is eligible for this increase, but box 
10a is not selected, enter “20%” on line 324, using an override. 

Increase for special effects and computer animation 

If the production is eligible for the increase for special effects and computer animation (i.e. if an amount is 
indicated on line 326), enter “10%” on line 327, using an override. 

Maximum rate of the tax credit 

If the production is not adapted from a foreign format (i.e. if box 10g is selected), enter “66%” on line 340, 
using an override. If the production is adapted from a foreign format (i.e. if box 10g is not selected), enter 
“62%” on line 340, using an override.  

A = 

Total amount of financial assistance granted by a public body in respect of the eligible 
production 

Total amount of the production costs attributable to the production 



 
 
 
Corporate Taxprep 2016 Troubleshooting 

                     Page 33 of 74 
  

 
These measures will be integrated into Corporate Taxprep 2017 v.1.0. 
 

Troubleshooting T22016-030 

CO-17.A.1, Net Income for Income Tax Purposes (Jump Code: Q1) – Québec Budget 
2017 – Introduction of an additional capital cost allowance (CCA) for qualified property 
included in CCA classes 50 and 53 acquired after March 28, 2017 

 
 

Problem: 

In its March 28, 2017 Budget, the Québec government announced that taxpayers could now deduct, when 
calculating their income, an additional capital cost allowance (CCA) in respect of qualified property 
included in CCA classes 50 and 53 acquired after March 28, 2017. This additional deduction, claimable for 
the taxation year during which the property has been put to use or for the next year, is equal to 35% of the 
CCA claimed by the corporation in respect of this qualified property. Note that a special tax is also provided 
for in cases where the qualified property is not used mainly in Québec for 730 consecutive days. 

Currently, Corporate Taxprep does not take this additional deduction into account when calculating net 
income for income tax purposes. 

Download the client filter and diagnostic template 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7164
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7164
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7164
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7164
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Solution: 

When a corporation acquired qualified property after March 28, 2017, during a taxation year ending after 
March 28, 2017, proceed as follows: 

1. Perform the following calculation: 

Additional deduction 
amount  

 
=    35%      X 

 
CCA claimed in the year for 

eligible classes 

 
X 

 
Capital cost of qualified 

property* 
   UCC** used in calculating the 

CCA for the year 

* The capital cost of qualified property must take into account the half-year rule for the taxation year in which the 
qualified property is first put to use. 

** Undepreciated capital cost. 

2. Enter the result of the above calculation on one of lines 150g to 150k of Form CO-17.A.1 and include the 
following description: “Additional deduction for CCA – Budget 2017-2018.” 

Example: 

The corporation acquires qualified property in class 53 on April 1, 2017, and its taxation year ends on 
April 30, 2017. 

 
The calculation for step 1 is the following: 

Additional deduction 
amount 

 
=    35%        X 

 
$40,000 

 
X 

 
($50,000 X 50%) 

 
=   $2,800 

   $125,000  

In this example, an amount of $2,800 should be entered on one of lines 150g to 150k of Form CO-17.A.1. 
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This measure will be integrated Corporate Taxprep 2017 v.1.0. 
 

Troubleshooting T22016-029 

CO-156.TR, Additional Deduction for Transportation Costs of Small and Medium-Sized 
Manufacturing Businesses (Jump Code: 156TR) – Increase in the rate of the additional 
deduction to 10% for transportation costs of a manufacturing SMB that carries out its 
activities in the “special remote area”  

 
 

Problem: 

The Québec budget, which was tabled on March 28, 2017, proposes to increase to 10% the rate of the 
additional deduction for manufacturing SMBs that carry out their activities in the “special remote area,” for 
taxation years starting after March 28, 2017. Currently, when the corporation’s taxation year starts after 
March 28, 2017, and box 35, Special remote area, is selected, Corporate Taxprep uses a 7% rate instead of 
a 10% rate. 

Solution: 

When the corporation’s taxation year starts after March 28, 2017, and box 35, Special remote area, is 
selected, enter “10%” on line 45, using an override. 

This measure will be integrated into Corporate Taxprep 2017 v.1.0. 
 

Troubleshooting T22016-028 

CO-771, Calculation of the Income Tax of a Corporation (Jump Code: 771) -  
Adjustment to the refocusing of the SBD – Replacement of the hours worked criterion 

 
 

Problem: 

In its budget tabled on March 28, 2017, the Québec government announced modifications to the eligibility 
criteria for the small business deduction (SBD). The criterion dealing with the minimum number of hours 
worked is replaced by a criterion relating to the number of hours paid. This change applies to taxation years 
starting after December 31, 2016.  

Currently, Corporate Taxprep includes three forms in which the number of hours worked are referred to, 
i.e. the following forms:  

Download the client filter and diagnostic template 

Download the client filter and diagnostic template 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7162
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7163
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7162
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7162
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7162
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7163
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7162
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7163
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7163
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7163
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• CO-771, Calculation of the Income Tax of a Corporation (Jump Code: 771) (lines a, b, c, 07a and 07b)  

 
• Schedule 9 WORKCHART, Related and Associated Corporations Workchart (Jump Code: 9 WORKCHART) 

(Section “Québec CO-771 – Calculation of the income tax of a corporation”)  

Filing corporation 

 
Related or associated corporation  

 
• CO-771.2.1.2, Income from an Eligible Business Carried On in Canada (Jump Code: 771212) 

(Section 3.2, “Business limit”) 

  

Solution: 

If the corporation has a permanent establishment in Québec, is a CCPC throughout its taxation year and its 
taxation year starts after December 31, 2016, you should verify that, in the three previously mentioned 
forms, the number of hours indicated is the number of hours paid rather than the number of hours worked. 

To determine the number of hours paid during the taxation year or the fiscal year, as applicable, you should 
take the following rules into account:  
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• A maximum of 40 hours per week per employee may be considered. 
• The expenditure relating to hours paid for an employee must have been incurred for the taxation year 

covered by the application for the SDB.  
• The number of hours paid must be established based on a full taxation year or fiscal year and must be 

increased proportionally if the corporation has a shorter taxation year or if the partnership has a shorter 
fiscal year (for the filing corporation, the calculation will be performed automatically on line b of the 
form, but for partnerships, you have to manually calculate the increase, and enter it on line C). 
However, note that this increase does not apply to the number of hours paid for the previous taxation 
year of the filing corporation and those of corporations with which it is associated. 

• With respect to the employees’ number of hours paid, the filing corporation and the corporations with 
which it is associated must refer to the taxation years ended in the calendar year preceding the one 
during which the taxation year of the filing corporation ends. 

• Each corporation in a group of associated corporations must count its employees’ hours paid. As a result, 
the hours paid for a subcontractor that is acting on behalf of a corporation must not be counted by this 
corporation; it should rather be counted by the subcontractor. 

Furthermore, in certain cases, a person that is a shareholder of a corporation may be actively engaged in 
the corporation’s activities for a taxation year without drawing any remuneration in the form of wages, 
although the person may receive, for example, amounts in the form of a dividend, or while receiving 
remuneration that is less than the value of the person’s active engagement.  

In these circumstances, a person who holds, directly or indirectly, most of the shares with full voting rights 
of the capital stock of a corporation is deemed to have received, from the corporation for a taxation year of 
the corporation, subject to the conditions listed previously, remuneration corresponding to a conversion 
factor of 1.1 for each hour the person worked as an active participant in the corporation’s activities for the 
year. 

The corporation must document the hours worked by a person in these circumstances.  

This measure will be integrated into Corporate Taxprep 2017 v.1.0. 
 

Troubleshooting T22016-018 

COR-17.W, Keying Summary for the Corporation Income Tax Return (Jump Code: QKS) 
– Incorrect authorization number when Form COR-17.W is printed to be sent to 
Revenu Québec and the data in the client file has been locked in the previous version 
of Corporate Taxprep  

 
 

Problem: 

Currently, when a client file has been locked in the previous version of Corporate Taxprep, when opening 
the file in the current version, it is not updated with the latest version of the calculations even if the option 
Recalculate automatically if the program version is different has been selected.  

Download the client filter and diagnostic template 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6986
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6986
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6986
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As a result, Form COR-17.W, Keying Summary for the Corporation Income Tax Return (which must be filed 
in French), is not completed correctly for return filing purposes and the authorization number indicated on 
this form is incorrect.  

 

Solution: 

Before printing or transmitting electronically a return prepared with a prior version of Corporate Taxprep, 
make sure that the client file is not locked. The option Lock data must be disabled in the client file 
properties (File/Properties). 
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You can use the client file and diagnostics template provided to identify the client files affected by this 
problem.  

Then, proceed in one of the following manners depending on whether you want to correct the problem for a 
batch of client files or for a specific client file: 

Correct the problem for a batch of client files 

1. In the Client Manager, select all client files affected by the problem. 
2. Select the File/Client File Properties command.  
3. In the displayed dialog box, clear the Lock data check box. 
4. Select all client files concerned at step 1. 
5. Force the recalculation for the batch of client files (Tools/Recalculate Selected Tax Returns). 

Correct the problem for a specific client file 

1. Open a client file affected by the problem (accept to open it in read only mode). 
2. Clear the Lock data check box in the client file properties (File/Properties). 
3. Save the client file. 

This problem will be corrected in Corporate Taxprep 2017 v.1.0. 
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Troubleshooting T22016-009 

CO-771, Calculation of the Income Tax of a Corporation (Jump Code: 771) – Incorrect 
calculation on line 76 when the filing corporation makes the election under subsection 
256(2) ITA not to be associated for the small business deduction (SBD)  

 
 

Problem: 

The business limit is calculated on line 76 of Form CO-771 when code 2, CCPC is a “3rd corp.” that has 
elected (subsection 256(2)) not to be associated for purposes of the small business deduction, is indicated 
in the association code field of Schedule 9 WORKCHART (Jump Code: 9 WORKCHART) for the filing 
corporation. 

    
This can ensure that an amount qualifying for the small business deduction (SBD) is indicated on line 96 of 
Form CO-771. If the filing corporation make the election under subsection 256(2), the business limit 
indicated on line 76 should be $0 and the corporation should not have an amount qualifying for the SBD. 

Solution: 

In the above-described situation, enter “0” on line 76 of Form CO-771 using an override. 

 
This problem will be corrected in Corporate Taxprep 2017 v.1.0. 
 

Troubleshooting T22016-006 

CO-1029.8.36.PM, Tax Credit for Corporations Specialized in the Production of 
Multimedia Titles (Jump Code: 1029836PM) – New measure relating to the qualified 
labour expenditure limit for the purposes of the refundable tax credits for the 
production of multimedia titles 

 
 
Problem: 

In its Information Bulletin 2016-7, published on June 30, 2016, Finances Québec announced modifications to 
the qualified labour expenditures limit for the purposes of the refundable tax credits for the production of 
multimedia titles. Previously, if a corporation incurred a qualified labour expenditure after March 26, 2015, 
or under a contract entered into after that date, the qualified labour expenditures limit did not apply to the 

Download the client filter and diagnostic template 

Download the client filter and diagnostic template 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6572
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6792
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20% of the corporation’s employees and/or a subcontractor with which the corporation was not dealing at 
arm’s length for which the labour expenditure was the highest. 

This rule has been modified. As a result, the corporation can now make an election with regards to which 
employees will be part of the 20% of employees to which the limit will not be applicable. This election must 
be made with a prescribed form, but the form in question was not yet available at the time this 
troubleshooting memo was published (July 2016). This new measure applies to a qualified labour 
expenditure incurred after March 26, 2015, or to a qualified labour expenditure incurred under a contract 
entered into after March 26, 2015, as the case may be. Failing an election by the corporation, the qualified 
labour expenditure limit will not be applied to the 20% of employees and/or a subcontractor with which the 
corporation is not dealing at arm’s length for which the labour expenditure is the highest. 

Currently, Corporate Taxprep does not take this new measure into account. 

For more information on the announced changes, consult point 2 of the Information Bulletin 2016-7, 
available at the following address: 

http://www.finances.gouv.qc.ca/documents/bulletins/en/BULEN_2016-7-a-b.pdf 

Example: 

A corporation specialized in the production of multimedia titles incurred salary or wages after March 26, 
2015, for three eligible employees (Dominique, André and Mathieu). Because of the first 20% exclusion rule, 
only one of these employees will not be subject to the qualified labour expenditures limit (3 employees X 
20% = 0.6; this should be rounded up, and therefore, the result is 1).  

Dominique, André and Mathieu earned qualified salary or wages of $75,000, $200,000 and $190,000 
respectively. At the moment, the information displayed in Part 2 of Form CO-1029.8.36.PM would be the 
following:  

 
Dominique’s qualified salary or wages is $75,000. 

http://www.finances.gouv.qc.ca/documents/bulletins/en/BULEN_2016-7-a-b.pdf
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André’s qualified salary or wages is $200,000. 

Mathieu’s qualified salary or wages is $49,320. During 180 days in the year, he was an eligible employee. 

Total amount of qualified salary or wages = $75,000 + $200,000 + $49,320 = $324,320 



 
 
 
Corporate Taxprep 2016 Troubleshooting 

                     Page 43 of 74 
  

If the corporation makes the election allowed pursuant to the Information Bulletin 2016-7 and does not 
want the expenditure attributable to Mathieu to be subject to the qualified labour expenditure limit, 
Corporate Taxprep 2016 v.1.0 does not allow you to indicate this election. 

Solution: 

If the corporation wants to designate the employees that will be part of the 20% of employees to which the 
limit will not apply, you should modify Section 2.3.2 of Form CO-1029.8.36.PM as follows: 

1. In the copy or copies of the employees to which the limit previously did not apply, but to which the 
corporation wants it to apply, complete lines 37, 39, 40 and 41 following the instructions on those lines. 

2. In the copy or copies of the employees to which the limit previously applied, but to which the 
corporation does not want it to apply, delete the number of days indicated on line 37, then enter the 
amount from line 18 on line 41 using an override. Ignore diagnostic M399 that displays with respect to 
line 37. 

Example: 

In the above example, if the corporation makes the election allowed pursuant to Information Bulletin 
2016-7 and does not wish for the expenditure attributable to Mathieu to be subject to the qualified 
expenditure limit, proceed as follows: 

1. In André’s copy, complete lines 37, 39, 40 and 41 following the instructions on those lines. 
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2. In Mathieu’s copy, delete the number of days indicated on line 37, ignore diagnostic M399 and enter 
“190,000” on line 41 using an override: 

 
Total amount of qualified salary or wages = $75,000 + $100,000 + $190,000 = $365,000 

Modifications will be made to Form CO-1029.8.36.PM in Corporate Taxprep 2016 v.2.0. In addition, the 
prescribed form will be integrated in the program when it becomes available. 
 

Troubleshooting T22016-005 

CO-1029.8.36.TM, Tax Credit for Multimedia Titles (Jump Code: 1029836TM) – New 
measure relating to the qualified labour expenditure limit for the purposes of the 
refundable tax credits for the production of multimedia titles 
 

 

Problem: 

In its Information Bulletin 2016-7, published on June 30, 2016, Finances Québec announced modifications to 
the qualified labour expenditures limit for the purposes of the refundable tax credits for the production of 
multimedia titles. Previously, if a corporation incurred a qualified labour expenditure after March 26, 2015, 
or under a contract entered into after that date, the qualified labour expenditures limit did not apply to the 
20% of the corporation’s employees and/or a subcontractor with which the corporation was not dealing at 
arm’s length for which the labour expenditure was the highest.  

This rule has been modified. As a result, the corporation can now make an election with regards to which 
employees will be part of the 20% of employees to which the limit will not apply. This election must be 
made with a prescribed form, but the form in question was not yet available at the time this 
troubleshooting memo was published (July 2016). This new measure applies to a qualified labour 

Download the client filter and diagnostic template 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6571
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6571
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6571
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expenditure incurred after March 26, 2015, or to a qualified labour expenditure incurred under a contract 
entered into after March 26, 2015, as the case may be. Failing an election by the corporation, the qualified 
labour expenditure limit will not be applied to the 20% of employees and/or a subcontractor with which the 
corporation is not dealing at arm’s length for which the labour expenditure is the highest. 

Currently, Corporate Taxprep does not take this new measure into account. 

For more information on the announced changes, consult point 2 of the Information Bulletin 2016-7, 
available at the following address: 

http://www.finances.gouv.qc.ca/documents/bulletins/en/BULEN_2016-7-a-b.pdf  

Example: 

A corporation incurred salary or wages after March 26, 2015, for three employees (Dominique, André and 
Mathieu) with respect to a multimedia title. Because of the first 20% exclusion rule, only one of these 
employees will not be subject to the qualified labour expenditures limit (3 employees X 20% = 0.6; this 
should be rounded up, and therefore, the result is 1).  

Dominique, André and Mathieu earned qualified salary or wages of $75,000, $200,000 and $190,000 
respectively. At the moment, the information displayed in Part 3 of Form CO-1029.8.36.TM would be the 
following:  

 
 

 

 

 

 

 

 

http://www.finances.gouv.qc.ca/documents/bulletins/en/BULEN_2016-7-a-b.pdf
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Dominique’s qualified salary or wages is $75,000. 

 
André’s qualified salary or wages is $200,000. 
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Mathieu’s qualified salary or wages is $49,320. During 180 days in the year, he was an eligible employee. 

Total amount of qualified salary or wages = $75,000 + $200,000 + $49,320 = $324,320 

If the corporation makes the election allowed pursuant to the Information Bulletin 2016-7 and does not 
want the expenditure attributable to Mathieu to be subject to the qualified labour expenditure limit, 
Corporate Taxprep 2016 v.1.0 does not allow you to indicate this election. 

Solution: 

If the corporation wants to designate the employees that will be part of the 20% of employees to which the 
limit will not apply, you should modify Section 3.3.2 of Form CO-1029.8.36.TM as follows: 

1. In the copy or copies of the employees to which the limit previously did not apply, but to which the 
corporation wants it to apply, complete lines 37, 39, 40 and 41 following the instructions on those lines. 

2. In the copy or copies of the employees to which the limit previously applied, but to which the 
corporation does not want it to apply, delete the number of days indicated on line 37, then enter the 
amount from line 18 on line 41 using an override. Ignore diagnostic M432 that displays with respect to 
line 37. 

Example: 

In the above example, if the corporation makes the election allowed pursuant to Information Bulletin 
2016-7 and does not wish for the expenditure attributable to Mathieu to be subject to the qualified labour 
expenditure limit, proceed as follows: 

In André’s copy, complete lines 37, 39, 40 and 41 following the instructions on those lines. 
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1. In Mathieu’s copy, delete the number of days indicated on line 37, ignore diagnostic M432 and enter 
“190,000” on line 41 using an override: 

 

Total amount of qualified salary or wages = $75,000 + $100,000 + $190,000 = $365,000 

Modifications will be made to Form CO-1029.8.36.TM in Corporate Taxprep 2016 v.2.0. In addition, the 
prescribed form will be integrated in the program when it becomes available. 
 

Troubleshooting memo T22016-004 

RD-1029.7, Tax Credit for Salaries and Wages (R&D) (Jump Code: 10297) – Incorrect 
calculation on lines 152a and 158 when the corporation’s taxation year or the 
partnership’s fiscal period starts after December 2, 2014, and qualified R&D 
expenditures have been incurred under a research contract entered into before 
December 3, 2014 

 
 

Problem: 

The calculations on lines 152a and 158 are incorrect in a copy of the form when the following conditions are 
met:  

• the corporation incurred R&D expenditures or it is a member of a partnership that incurred R&D 
expenditures; 

• the corporation’s taxation year or the partnership’s fiscal period starts after December 2, 2014; 

Download the client filter and diagnostic template 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6533
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6533
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6533
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6533


 
 
 
Corporate Taxprep 2016 Troubleshooting 

                     Page 49 of 74 
  

• the R&D expenditures covered by the copy of the form have been incurred under a research contract 
entered into before December 3, 2014. 

Example: 

A corporation whose taxation year starts on January 1, 2015, and ends on December 31, 2015, incurred 
qualified R&D expenditures of $200,000 under a contract entered into before June 4, 2014. Lines 152a and 
158 display amounts of $50,000 and $200,000 respectively. These amounts are incorrect, because no 
excluded expenditure should be calculated for a research contract entered into before December 3, 2014. 
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Solution: 

When qualified R&D expenditures covered by a copy of the form have been incurred under a research 
contract entered into before December 3, 2014, enter “$0” on line 158 of this copy using an override.  

Example (cont’d): 

In the above example, “$0” should be entered on line 158 using an override.  

 

Once this override is done, line 152a should display $0.  

 
This problem will be corrected in Corporate Taxprep 2016 v.2.0. 
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Troubleshooting memo T22016-003 

RD-1029.8.6, Tax Credit for University Research or Research Carried Out by a Public 
Research Centre or a Research Consortium (Jump Code: 102986) – Incorrect 
calculation on lines 203, 230a, 230d and 230g when the corporation’s taxation year or 
the partnership’s fiscal period starts after December 2, 2014, and qualified R&D 
expenditures have been incurred both under a research contract entered into after 
December 2, 2014, and under a research contract entered into before December 3, 
2014 

 
 

Problems: 
A. The amount calculated on line 203 is incorrect when the following conditions are met:  

• the corporation incurred qualified R&D expenditures giving entitlement to the increased rate in 
Part 5;  

• box 123 is selected in Part 2;  
• the answer to the question under box 123 is “Yes”; 

• other copies of Part 2 have been completed, in which box 121 and/or 122 have been selected. 

Example: 

A corporation whose taxation year starts on January 1, 2015, and ends on December 31, 2015, incurred 
qualified R&D expenditures of $55,000 after December 2, 2014, under a research contract entered into after 
that date. The corporation incurred qualified R&D expenditures giving entitlement to the increased rate in 
Part 5. In addition, the corporation’s exclusion threshold, indicated on line 177, is $50,000, and the 
research entity is related to the corporation. 

 
The corporation has also incurred qualified R&D expenditures of $10,000 under a research contract entered 
into before June 4, 2014. 

Download the client filter and diagnostic template 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6532
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6532
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6532
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6532
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Line 203 displays an amount of $15,000, which is incorrect, because this amount includes expenditures that 
have been incurred under a research contract entered into before December 3, 2014.  

  
B. The calculations on lines 230a, 230d and 230g are incorrect if the following conditions are met: 

• the corporation is a member of a partnership; 

• box 123 is selected in Part 2;  

• the answer to the question under box 123 is “Yes”; 

• other copies of Part 2 have been completed, in which box 121 and/or 122 have been selected. 

Example: 

A corporation is a member of a partnership and its percentage interest is 50%. The partnership’s fiscal 
period starts on January 1, 2015, and ends on December 31, 2015. The partnership incurred qualified R&D 
expenditures of $80,000 after December 2, 2014, under a research contract entered into after that date. 
The partnership’s exclusion threshold, indicated on line 177, is $50,000, and the research entity is related 
to a member of the partnership. 
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The partnership incurred qualified R&D expenditures of $10,000 under a research contract entered into 
before June 4, 2014.  

 
The partnership has also incurred qualified R&D expenditures of $20,000 under a research contract entered 
into after June 3, 2014, but before December 3, 2014. 
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Lines 230a and 230d display an amount of $0 while line 230g displays an amount of $30,000. There amounts 
are incorrect, because the amount on line 230 must be allocated based on the periods during which the 
contracts have been entered into.  

 
Solutions: 

A. In order for the amount on line 203 to be calculated correctly, proceed as follows: 

1. Redo the calculation in Part 3 manually using the data in Part 2 in which box 123 is selected and in 
which the answer to the question under line 123 is “Yes.”  

2.  On line 203, use an override and enter the amount on line 202 or the result obtained at step 1, 
whichever is less. 
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Example (cont’d): 

In the example presented for problem A, you should proceed as follows: 

1. Do the following calculation: 

$55,000 (line 150 in Part 2) – $50,000 (excluded expenditures) = $5,000 
$5,000 X 100% (line 156, column A) = $5,000 

2. Enter “$5,000” on line 203 (i.e., $2,950,000 or $5,000, whichever is less). 

 
B. In order for the credit to be calculated with the correct rates, use an override to allocate the amount on 
line 230 between lines 230a and 230d based on the periods during which the applicable contracts have been 
entered into. The amount on line 230g will be adjusted accordingly. 

Example (cont’d): 

In the example presented for problem B, “$5,000” should be entered ($10,000 in expenditures at a 
percentage interest of 50%) and “$10,000” should be entered ($20,000 in expenditures at a percentage 
interest of 50%) using an override on lines 230a and 230d respectively. The amount on line 230g would then 
be adjusted accordingly.  

 
These problems will be corrected in Corporate Taxprep 2016 v.2.0. 
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Troubleshooting memo T22016-002 

RD-1029.8.16.1, Tax Credit for Private Partnership Pre-Competitive Research (Jump 
Code: 10298161) – Incorrect calculation on lines 181 and 198 when the corporation’s 
taxation year or the partnership’s fiscal period starts after December 2, 2014, and 
qualified R&D expenditures have been incurred under a partnership contract entered 
into before December 3, 2014 

 
 

Problems: 

A. The calculation on line 181 is incorrect when the following conditions are met: 

• the corporation incurred qualified R&D expenditures or is a member of a partnership that incurred 
R&D expenditures; 

• the corporation’s taxation year or the partnership’s fiscal period starts after December 2, 2014; and 
• the date entered on line 100 in Part 2 is prior to December 3, 2014. 

Example: 

A corporation whose taxation year starts on January 1, 2015, and ends on December 31, 2015, incurred 
qualified R&D expenditures of $60,000 after December 2, 2014, under a partnership agreement entered into 
after that date. In addition, the corporation’s exclusion threshold, indicated on line 179d, is $50,000.  

 

Download the client filter and diagnostic template 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6531
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6531
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6531
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6531
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The corporation also incurred qualified R&D expenditures of $20,000 under a partnership agreement entered 
into before December 3, 2014. 

 
Line 181 displays an amount of $80,000, which is incorrect, because this amount includes qualified R&D 
expenditures that have been incurred under an agreement entered into before December 3, 2014.  

  
B. If the conditions listed in the bulleted list at point A are met and the corporation incurred qualified R&D 
expenditures giving entitlement to the increased rate in Part 5, the calculation on line 198 is also incorrect. 
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Example: 

If the corporation in example A incurred expenditures giving entitlement to the increased rate in Part 5, 
line 198 displays an amount of $30,000. This amount is incorrect, because it includes qualified R&D 
expenditures that have been incurred under an agreement entered into before December 3, 2014.  

 
Solutions: 
A. Add the amounts on line 130 in the copies of Part 2 in which the date entered on line 100 is after 
December 2, 2014, and enter the result on line 181 using an override. 

Example (cont’d): 

In the example presented for problem A, the total of the amounts indicated on line 130 in the copies of 
Part 2 in which the date entered on line 100 is after December 2, 2014, is $60,000. Therefore, “$60,000” 
should be entered on line 181 using an override. 

 
B. In order for the amount on line 198 to be calculated correctly, proceed as follows: 

1. Redo the calculation in Part 3 manually using the data in Part 2 in which the date entered on line 100 is 
after December 2, 2014. 

2. On line 198, use an override and enter the amount on line 197 or the result obtained at step 1, 
whichever is less. 
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Example (cont’d): 

In the example presented for problem B, proceed as follows: 

1. Do the following calculation: 

$60,000 (line 150 in Part 2) – $50,000 (excluded expenditures) = $10,000 
 
$10,000 X 100% (line 159, column A) = $10,000 

Enter “$10,000” on line 198 using an override (i.e., $2,950,000 or $10,000, whichever is less). 

 
These problems will be corrected in Corporate Taxprep 2016 v.2.0. 

Saskatchewan 

Troubleshooting T22016-038 

Schedule 411, Saskatchewan Corporation Tax Calculation (Jump Code: 411) – Phasing 
out of the credit unions deduction for taxation years ending after 2016 
 

 

Problem: 

In its budget tabled on March 22, 2017, the government of Saskatchewan announced that the credit unions 
deduction, which is used to calculate the income eligible for the lower tax rate, would be phased out over 
four years, beginning in 2017. It was then clarified in Saskatchewan Bill 69, tabled on April 13, 2017, that 
this deduction would be reduced to 75% for the days in the taxation year included in 2017. Currently, 
Corporate Taxprep does not take this change into account. 

Solution: 

If the corporation has a taxation year ending after December 31, 2016, a permanent establishment in 
Saskatchewan and is entitled to the credit unions deduction in Saskatchewan (i.e. an amount is indicated on 
line F of Schedule 411), enter the result of the following calculation on line F using an override: 

Download the client filter and diagnostic template 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7196
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7196
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7196
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7196
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Amount F X 

Number of days in the 
taxation year before 

January 1, 2017 
+ Amount F 

 

X 

 

Number of days in the 
taxation year in 2017 

X 75% 
Number of days in the 

taxation year 
Number of days in the 

taxation year 

Example: 

A corporation has a taxation year ending on March 31, 2017, and an amount of $200,000 is indicated on line 
F of its Schedule 411: 

 
The result of the following calculation should be entered on line F, using an override: 

$200,000 X 
275 days 

+ $200,000 

 

X 

 

90 days 
X 75% = $187,671 365 days 365 days 

 

 
This measure will be integrated into Corporate Taxprep 2017 v.1.0. 
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Troubleshooting T22016-026 

Schedule 402, Saskatchewan manufacturing and processing investment tax credit 
(Jump Code: 402) - Increase in the tax credit rate for qualified property acquired 
after March 22, 2017  
 
 
 

Problem:  

The Saskatchewan Budget tabled on March 22, 2017 proposed an increase in the rate for the Saskatchewan 
manufacturing and processing investment tax credit to 6% for qualified property acquired after March 22, 
2017. Currently, when the corporation’s taxation year ends after March 22, 2017, Corporate Taxprep uses a 
rate of 5% for all qualified property acquired in the taxation year, including property acquired after 
March 22, 2017. 

Solution:  

When the corporation’s taxation year ends after March 22, 2017, and at least one qualified property entered 
in Part 1 of the schedule 402 was acquired after March 22, 2017, please proceed as follows: 

1. Calculate the total of all capital costs entered on line 103 for qualified property with an acquisition date 
on line 102 that is prior to March 23, 2017, then multiply the result by 5%. 

2. Calculate the total of all capital costs entered on line 103 for qualified property with an acquisition date 
on line 102 that is after March 22, 2017, then multiply the result by 6%. 

3. Add up the results of the calculations in steps 1 and 2. 
4. Enter this sum on line 225 of Part 3 using an override. 

Example: 

 
Step 1: $100,000 x 5% = $5,000 

Step 2: $200,000 x 6% = $12,000 

Step 3: $5,000 + $12,000 = $17,000 

 
This measure will be integrated into Corporate Taxprep 2017 v.1.0. 
 

 

Download the client filter and diagnostic template 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7133
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7133
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7133
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7133
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7133


 
 
 
Corporate Taxprep 2016 Troubleshooting 

                     Page 62 of 74 
  

Troubleshooting T22016-025 

Schedule 403, Saskatchewan Research and Development Tax Credit (Jump Code: 
403) - Modifications to the tax credit for eligible expenditures incurred after 
March 31, 2017  
 
 
 

Problem:  

In its Budget tabled on March 22, 2017, the Saskatchewan government announced the following measures 
relating to the research and development tax credit: 

1. CCPCs are now eligible for a refundable R&D tax credit of 10% for the first $1,000,000 of qualifying 
expenditures incurred after March 31, 2017. The portion of qualifying expenditures incurred after this 
date that are in excess of $1,000,000, if applicable, will be eligible for the 10% non-refundable R&D tax 
credit. In addition, the total of the refundable tax credit and the non-refundable tax credit for R&D will 
be capped at $1,000,000 with regards to the expenditures incurred after March 31, 2017. 

2. A corporation other than a CCPC can only claim a non-refundable R&D tax credit with regards to the 
expenditures incurred after March 31, 2017, and the maximum amount of this credit will be $1,000,000. 

For more details on the announced changes, please consult the fifth and sixth paragraphs of the “General 
Information” section on the following Web page: 

http://finance.gov.sk.ca/Default.aspx?DN=7210d60f-4263-4bf8-9f59-dbbbd8d64f7a&Anc=7210d60f-4263-
4bf8-9f59-dbbbd8d64f7a&Pa=b0716095-178a-47d3-bb28-a1bb01abbad4. 

Currently, Corporate Taxprep does not take this new measure into account. 

Solution: 

Please proceed as follows (if the corporation is not a CCPC, skip to step 2): 

1. Calculate the amount of the refundable R&D tax credit according to the budget measures, then enter 
the result on line 215 using an override. Ignore the diagnostic R4030002 that will be displayed relating 
to line 211. 

 
2. Enter the total eligible expenditures incurred in the tax year on line 106. 

Download the client filter and diagnostic template 

http://finance.gov.sk.ca/Default.aspx?DN=7210d60f-4263-4bf8-9f59-dbbbd8d64f7a&Anc=7210d60f-4263-4bf8-9f59-dbbbd8d64f7a&Pa=b0716095-178a-47d3-bb28-a1bb01abbad4
http://finance.gov.sk.ca/Default.aspx?DN=7210d60f-4263-4bf8-9f59-dbbbd8d64f7a&Anc=7210d60f-4263-4bf8-9f59-dbbbd8d64f7a&Pa=b0716095-178a-47d3-bb28-a1bb01abbad4
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7139
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7139
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7139
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7139
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3. Calculate the amount of the expenditures eligible for the non-refundable R&D tax credit according to 
the budget measures, then enter the result in the first field of line “e” in Part 3 using an override. 

 

4. Ensure that the total of the amount entered on line 215 plus the portion of the amount on line 160 
which is attributable to eligible expenditures incurred after March 31, 2017, does not exceed 
$1,000,000. 

5. If the return is not eligible for electronic filing because of the diagnostic R4030002, answer “Yes” to the 
question Transmit or print Bar Codes even if not eligible? using an override in Form RSI, Electronic 
Filing and Bar Codes Control Workchart (Jump Code: RSI-EFILE-BAR CODES).

 

This measure will be integrated into Corporate Taxprep 2017 v.1.0. 
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Troubleshooting T22016-024 

SCT B1, Corporation Capital Tax Return - Financial Institution (Jump Code: SCTB1) and 
Saskatchewan Tax Instalments (Jump Code: ISK) - Increase in the capital tax rate for 
large financial institutions for taxation years ending after March 31, 2017  
 
 

Problem:  

SCT B1 

In its Budget tabled on March 22, 2017, the Saskatchewan government announced that the capital tax rate 
for large financial institutions will be increased from 3.25% to 4% for taxation years ending after March 31, 
2017. This change affects any corporation that meets the following conditions: 

• taxable paid-up capital, including that of all associated corporations, is more than $1.5 billion; 
• the corporation is a financial institution according to the Saskatchewan Corporation Capital Tax Act 

subsection 2(j.1) and regulation 2.1(2) of the Corporation Capital Tax Regulations; and 

• the taxation year ends after March 31, 2017. 

Instalments 

The increase in the capital tax rate for large financial institutions also affects the calculation of the 
Saskatchewan instalments. Pursuant to subparagraph 11.1(1)(a)(i) of the Corporation Capital Tax 
Regulations, the rate that should be used to calculate the first instalment base is the rate of the year for 
which the instalments will be paid. Therefore, if the corporation calculates its instalments for 2017, it must 
calculate the capital tax from the taxable paid-up capital using a 3.25% rate for the number of days in the 
year before April 2017 and using a 4% rate for the number of days in the year after March 2017. 

Currently, Corporate Taxprep does not take these changes into account. 

For more information on this measure, consult the second paragraph of the subsection “OTHER REVENUE 
MEASURES” (page 53) of the Saskatchewan Budget at the following Web address: 
www.finance.gov.sk.ca/budget17-18/2017-18Budget.pdf. 

Solution:  

SCT B1 

In order to use the correct tax rate to calculate the Saskatchewan capital tax on large financial institutions, 
enter the result of the following calculation, using an override, in the field “Financial institution rate” of 
the “SCT B1 – Corporation capital tax return – Financial institution” section on Form Table of Rates and 
Values Used in the Provincial Returns (Jump Code: RTS PROV),:  

Number of days in the taxation year 
before April 1, 2017 

 

X 3.25 % + 

Number of days in the taxation year 
after March 31, 2017 

 

X 4% 
Number of days in the taxation year  Number of days in the taxation year  

Example:  

The following calculation would be made for a corporation whose taxation year began on June 1, 2016, and 
ends on May 31, 2017: 

304 days X 3.25%    + 61 days X  4% =     3.3753% 

365 days  365 days   

 

Download the client filter and diagnostic template 

http://www.finance.gov.sk.ca/budget17-18/2017-18Budget.pdf
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7143
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7143
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7143
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7143
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Instalments 

To calculate the correct instalments for the estimated tax method, calculate the estimated tax using the 
rate for the year for which the instalments will be paid. 

If the combined 1st and 2nd instalment base method is used, manually recalculate the capital tax with the 
current-year data, but use the rate for the year for which the instalments will be paid to calculate the 
correct instalment payments (see subparagraph 11.1(1)(a)(i) of the Corporation Capital Tax Regulations). 
Then, enter the result in the “Capital tax” field of the “Instalment base calculation” section. 

 
These changes will be integrated into Corporate Taxprep 2017 v.1.0. 

Manitoba 

Troubleshooting T22016-037 

MCT1, Corporation Capital Tax Return (Jump Code: MJ) and Manitoba Tax Instalments 
(Jump Code: IMB) – Elimination of the capital tax deduction and the obligation to pay 
instalments when the amount of capital tax payable for the year is less than $5,000 
for taxation years ending after April 30, 2017 

 
 

Problem: 

• MCT1 

In its April 11, 2017 Budget, the Manitoba government announced the elimination of the capital tax 
deduction of $10,000,000 for taxation years ending after April 30, 2017. 

• Manitoba Tax Instalments 

In its April 11, 2017 Budget, the Manitoba government also announced that corporations whose taxation year 
ends after April 30, 2017, would no longer required to pay instalments if the amount of capital tax that they 
have to pay for the year is less than $5,000.  

Currently, Corporate Taxprep does not take these changes into account.  

Solution: 

• MCT1 

If the corporation’s taxation year ends after April 30, 2017, and the total paid-up capital is more than zero, 
enter zero in the first field of the Allocation of capital deduction for the year column in the “CAPITAL 
DEDUCTION ALLOCATION” section, using an override. In addition, please ignore diagnostic E765. 

Download the client filter and diagnostic template 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7198
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7198
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7198
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7198
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• Manitoba Tax Instalments 

If the corporation’s taxation year ends after April 30, 2017, and the amount of capital tax that the 
corporation must pay for that taxation year is less than $5,000, the corporation is not required to pay 
instalments for the next year. 

These changes will be integrated into Corporate Taxprep 2017 v.1.0. 
 

Troubleshooting T22016-036 

Schedule 381, Manitoba Manufacturing Investment Tax Credit (Jump Code: 381) – 
Reduction of the rate used to calculate the non-refundable part of the tax credit for 
qualified property acquired after April 11, 2017 
 

 

Problem: 

In its budget tabled on April 11, 2017, the Manitoba government announced that the rate used to calculate 
the non-refundable portion of the Manitoba Manufacturing Investment Tax Credit (MITC) would be reduced 
by one percentage point, i.e. from 2% to 1% for qualified property acquired after April 11, 2017. As a result, 
the total MITC rate is decreased from 10% to 9% for qualified property acquired after April 11, 2017. 

The rate used to calculate the refundable part of the MITC is maintained at 8%, which means that the 
percentage used in the schedule to calculate the refundable part of the MITC is increased from 80% to 
88.89% of the total credit amount. 

Currently, when the corporation’s taxation year ends after April 11, 2017, Corporate Taxprep uses a 10% 
rate to calculate the total tax credit and an 80% rate to calculate the refundable part of the MITC for all 
qualified property acquired in the taxation year, including property acquired after April 11, 2017. 

Solution: 

When the corporation’s taxation year ends after April 11, 2017, and at least one qualified property entered 
in Part 1 of Schedule 381 was acquired after April 11, 2017, proceed as follows:  

1. Calculate the total of all capital costs entered on line 103 for qualified property whose acquisition date 
on line 102 is prior to April 12, 2017, then multiply the result by 10%. 

2. Calculate the total of all capital costs entered on line 103 for qualified property whose acquisition date 
on line 102 is after April 11, 2017, then multiply the result by 9%. 

3. Calculation of the credit earned during the year (line 120 of Part 2): Add the results obtained in steps 
1 and 2 and enter this amount on line 120, using an override. 

4. Calculation of the refundable credit (line 2B of Part 2): 
a) Multiply by 80% the portion of amount D, Total credit earned in the current year that relates to 

property acquired after June 30, 2013, and before April 12, 2017. 
b) Multiply by 88.89% the portion of amount D relating to property acquired after April 11, 2017. 
c) Add the results obtained in steps a) and b) and enter this amount on line 2B, using an override. 

Download the client filter and diagnostic template 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7197
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7197
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7197
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7197
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Example:  

 

• Step 1: $100,000 x 10% = $10,000 
• Step 2: $200,000 x 9% = $18,000 
• Step 3: $10,000 + $18,000 = $28,000. Enter this amount on line 120, using an override. 
• Step 4: The portion of amount D relating to property acquired after June 30, 2013, and before 

April 12, 2017 is $10,000 and the portion of amount D relating to property acquired after April 11, 2017, 
is $18,000. 

o Step 4a: $10,000 X 80% = $8,000 
o Step 4b: $18,000 X 88.89% = $16,000 
o Step 4c: $8,000 + $16,000 = $24,000. Enter this amount on line 2B, using an override. 

 
This measure will be integrated into Corporate Taxprep 2017 v.1.0. 
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Troubleshooting T22016-035 

Schedule 380, Manitoba Research and Development Tax Credit (Jump Code: 380) – 
Decrease in the tax credit rate to 15% for the eligible expenditures incurred after 
April 11, 2017 
 

 

Problem: 
In its budget tabled on April 11, 2017, the Manitoba government announced that the R&D tax credit rate 
would be decreased from 20% to 15% for expenditures incurred after April 11, 2017.  

Therefore, the rate of the refundable tax credit is decreased from 20% to 15% for eligible expenditures that 
are incurred after April 11, 2017, under an R&D contract. For eligible expenditures that are incurred after 
April 11, 2017, but that do not relate to an R&D contract, the rate of the refundable tax credit is decreased 
from 10% to 7.5%. Currently, Corporate Taxprep does not take these measures into account. 

Solution: 

If the corporation incurred eligible R&D expenditures after April 11, 2017, adjustments must be made on 
line 121, line 205 and/or line 215. 

1. Enter the result of the following calculation on line 121, using an override: 

( 
Portion of the amount on line 106 
that is attributable to eligible 
expenditures incurred before 
April 12, 2017 

X 20% ) 
+ ( 

Portion of the amount on line 106 
that is attributable to eligible 
expenditures incurred after April 
11, 2017 

X 15% ) 

2. Enter the result of the following calculation on line 205, using an override: 

( 
Portion of the amount on line 108 
that is attributable to eligible 
expenditures incurred before 
April 12, 2017, under an R&D 
contract 

X 20% ) 
+ ( 

Portion of the amount on line 108 
that is attributable to eligible 
expenditures incurred after April 
11, 2017, under an R&D contract 

X 15% ) 

3. Enter the result of the following calculation on line 215, using an override: 

( 
Portion of the amount on line 116 
that is attributable to eligible 
expenditures incurred before 
April 12, 2017, that do not relate 
to an R&D contract 

X 10% ) 
+ ( 

Portion of the amount on line 116 
that is attributable to eligible 
expenditures incurred after April 
11, 2017, that do not relate to an 
R&D contract 

X 7.5% ) 

 

Example:  

A corporation incurred eligible R&D expenditures in Manitoba for a taxation year that ends after 
April 11, 2017. An amount of $20,000 is indicated on line 108, Eligible expenditures under a R&D contract 
incurred in the current tax year. The amount of eligible expenditures incurred before April 12, 2017, is 
$19,000 and the amount of eligible expenditures incurred after April 11, 2017, is $1,000. In addition, an 
amount of $10,000 is indicated on line 116, Eligible expenditures not under a R&D contract incurred in the 
current tax year. The amount of eligible expenditures incurred before April 12, 2017, is $9,500, and the 
amount of eligible expenditures incurred after April 11, 2017, is $500. 

Download the client filter and diagnostic template 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7195
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7195
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7195


 
 
 
Corporate Taxprep 2016 Troubleshooting 

                     Page 69 of 74 
  

 
1. Amount on line 121 

( $19,000 + $9,500 X 20% ) + ( $1,000 + $500 X 15% ) = $5,925 

 
2. Amount on line 205 

( $19,000  X 20% ) + ( $1,000  X 15% ) = $3,950 

3. Amount on line 215 

( $9,500  X 10% ) + ( $500  X 7.5% ) = $988 

 
This measure will be integrated into Corporate Taxprep 2017 v.1.0. 
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British Columbia 

Troubleshooting T22016-023 

Schedule 427, British Columbia Corporation Tax Calculation (Jump Code: 427) – 
Reduction in the lower rate of tax for taxation years ending after March 31, 2017 
 

 

Problem: 

In its 2017 Budget and Bill 8, tabled on February 21, 2017, the British Columbia government announced that 
corporations’ lower rate of tax would be decreased from 2.5% to 2% for corporations with a taxation year 
ending after March 31, 2017. Presently, Corporate Taxprep does not take this change into account.  

Solution: 

If the corporation has a taxation year ending after March 31, 2017, has a permanent establishment in British 
Columbia, and has income subject to lower rate of tax, enter the result of the following calculation, using 
an override, on line J of Schedule 427: 

( Number of days in 
the taxation year 

before April 1, 2017 

X 2.5% + Number of days in the 
taxation year after 

March 31, 2017 

X 2% ) X Amount H 

Number of days in 
the taxation year 

Number of days in the 
taxation year 

Example:  

The following calculation must be done for a corporation whose taxation year begins on May 1, 2016, and 
ends on April 30, 2017, and whose income subject to lower rate of tax is $100,000: 

( 335 days X 2.5% + 30 days X 2% ) X 100,000$ = $2,459  

365 days  365 days 

 

    

 
This measure will be integrated into Corporate Taxprep 2017 v.1.0. 

  

Download the client filter and diagnostic template 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7109
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7109
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7109
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7109
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Troubleshooting T22016-020 

Schedule 429, British Columbia Interactive Digital Media Tax Credit (Jump Code: 429) – 
Incorrect calculation of the tax credit when the corporation is an eligible business 
corporation registered under Part 2 of the Small Business Venture Capital Act and its 
taxation year ends after February 21, 2017 
 

 

Problem: 
In its 2017 budget and its Bill 8, tabled on February 21, 2017, the Government of British Columbia 
announced modifications to the eligibility criteria for the British Columbia interactive digital media tax 
credit. Under these modifications, an eligible business corporation registered under Part 2 of the Small 
Business Venture Capital Act whose taxation year ends after February 21, 2017, is now eligible for the 
British Columbia interactive digital media tax credit.  

Currently, Corporate Taxprep does not take this modification into account. Therefore, the tax credit is not 
calculated on line D of Schedule 429 when the following conditions are met: 

• The answer on line 345 is “Yes”; 
• The answer on the other lines of Part 3 is “No”; 
• The answer on line 210 is “Yes”; 
• The amount entered on line 400 is greater than $100,000; 
• The taxation year ends after February 21, 2017. 

 
 

 
Solution:  
When the conditions listed above are met for a corporation, multiply the net eligible salary and wages 
(line C) by the applicable tax credit rate, and enter the result on line D, using an override. 

Download the client filter and diagnostic template 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7000
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7000
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7000
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7000
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7000
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This measure will be integrated into Corporate Taxprep 2017 v.1.0. 

Also note that other definitions relating to this tax credit have been modified, but they have no impact on 
Corporate Taxprep calculations. For more information, consult the British Columbia’s Budget 2017 and Bill 8 
(sections 32 to 34), tabled on February 21, 2017. 
 

Troubleshooting T22016-019 
Schedule 427, British Columbia Corporation Tax Calculation (Jump Code: 427) – The 
percentage of reduction for credit unions deduction used in the calculation of the 
income eligible for lower tax rate maintained at 80% for taxation years ending after 
2016  
 

 

Problem: 
In its 2017 budget and its Bill 8, tabled on February 21, 2017, the Government of British Columbia 
announced that it was temporarily suspending the phasing out of the credit unions deduction for taxation 
years ending after 2016. This change means that, for a taxation year ending after December 31, 2016, credit 
unions must continue using the 80% rate for the reduction of this deduction. Currently, Corporate Taxprep 
does not take this change into account. 

 Solution: 
If the corporation has a taxation year ending after December 31, 2016, a permanent establishment in British 
Columbia and is entitled to the credit unions deduction in British Columbia calculated on line 3 of 
Schedule 427, proceed as described below to correctly calculate the income eligible for the British Columbia 
lower tax rate: 

Access the Table of Rates and Values Used in the Return (Jump Code: RTS) and, in subsection "Adjustment 
rate for determining the additional credit amount for credit union" in Section "Schedules 307, 322, 341, 346, 
366, 383, 411, 427, 443, 461, 481 - Corporation tax calculation", enter a rate of 80%, using an override, for 
the taxation year beginning on January 1, 2017 (2017-01-01): 

 
This measure will be integrated into Corporate Taxprep 2017 v.1.0. 

  

Download the client filter and diagnostic template 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6999
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6999
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6999
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6999
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=6999


 
 
 
Corporate Taxprep 2016 Troubleshooting 

                     Page 73 of 74 
  

New Brunswick 

Troubleshooting T22016-022 

Schedule 366, New Brunswick Corporation Tax Calculation (Jump Code: 366) – 
Reduction in the lower rate of tax for taxation years ending after March 31, 2017 
 

 

Problem: 

In its February 7, 2017 Budget, the New Brunswick government announced that corporations’ lower rate of 
tax would be decreased from 3.5% to 3% for corporations with a taxation year ending after March 31, 2017. 
Presently, Corporate Taxprep does not take this change into account.  

Solution: 

If the corporation has a taxation year ending after March 31, 2017, has a permanent establishment in New 
Brunswick, and has income subject to lower rate of tax, proceed as described below to use the correct tax 
rate.  

Access the Table of Rates and Values Used in the Return (Jump Code: RTS) and, in subsection “New 
Brunswick – Schedule 366” of the “Schedules 307, 322, 341, 346, 366, 383, 411, 427, 443, 461, 481 – 
Corporation tax calculation” section, enter the result of the following calculation, using an override, in the 
Lower rate column for the taxation year ending on April 1, 2016 (2016-04-01):  

Number of days in the taxation year after 
March 31, 2016, and before April 1, 2017 

X 3.5% + Number of days in the taxation 
year after March 31, 2017 

X 3% 

Number of days in the taxation year    Number of days in the taxation 
year 

 

 

 

Example:  

The following calculation must be done for a corporation whose taxation year begins on May 1, 2016, and 
ends on April 30, 2017:  

335 days X 3.5% + 30 days X 3% = 3.4589% 

365 days    365 days     

 
This measure will be integrated into Corporate Taxprep 2017 v.1.0. 

 

 

 

Download the client filter and diagnostic template 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7108
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7108
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7108
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7108
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Nova Scotia 

Troubleshooting T22016-039 

Schedule 346, Nova Scotia Corporation Tax Calculation (Jump Code: 346) – Increase in 
the small business threshold effective January 1, 2017 
 

 

Problem: 

In its budget tabled on April 27, 2017, the government of Nova Scotia announced that the small business 
threshold would be revised upward with retroactive effect to January 1, 2017, to be increased from 
$350,000 to $500,000. Currently, Corporate Taxprep does not take this change into account. 

Solution: 

If the corporation has a taxation year ending after December 31, 2016, a permanent establishment in Nova 
Scotia and is entitled to the small business deduction, proceed as described below to use the correct small 
business threshold. 

Access the Table of Rates and Values Used in the Return (Jump Code: RTS) and, in the “Nova Scotia and its 
offshore area – Schedules 341 and 346” subsection of the “Schedules 307, 322, 341, 346, 366, 383, 411, 427, 
443, 461, 481 – Corporation tax calculation” section, enter the result of the following calculation, using an 
override, in the column Amount for the taxation year ending on or after January 1, 2014 (2014-01-01): 

$350,000 X 

Number of days in the 
taxation year before 

January 1, 2017 
+ $500,000 

 

X 

 

Number of days in the 
taxation year after 
December 31, 2016 

Number of days in the 
taxation year 

Number of days in the 
taxation year 

Example:  
 
The following calculation must be performed for a corporation whose taxation year starts on April 1, 2016, 
and ends on March 31, 2017: 

$350,000 X 
275 days 

+ $500,000 

 

X 

 

90 days 
= $386,986 

365 days 365 days 

 
This measure will be integrated into Corporate Taxprep 2017 v.1.0. 

 

 

Download the client filter and diagnostic template 

http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7227
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7227
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7227
http://tc.cch.ca/cchservices/download/pushdocs.asp?doc=7227
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